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MFMA SECTION 52(d) REPORT – 2015/16
QUARTER 2
Quarterly Financial Performance: 1st October 2015 – 31th December 2015
Executive summary
To inform Committee of the financial status of the municipality for the Quarter 2 for the 2015/16 financial year in accordance with section 52(d) of the Municipal Finance Management Act 56 of 2003 which states “the mayor of a municipality must, within 30 days of the end of each quarter, submit a report to the council on the implementation of the budget and the financial state of affairs of the municipality”.

The Municipal Budget and Reporting Regulations also put emphasise on the quarterly reporting with Regulation 31(1) which state that “the mayor’s quarterly report on the implementation of the budget and the financial affairs of the municipality as required by section 52(d) of the MFMA must be –
(a) In the format specified in Schedule C and include all the required tables, charts and explanatory information, taking into account any guidelines issued by the Minister in terms of section 168(1) of the MFMA; and 
(b) Consistent with the monthly budget statements for September, December, March and June as applicable; and 
(c) Submitted to the National Treasury and relevant provincial treasury within five days of tabling of the report in the council.

















Overview of the current financial performance
[image: ]
Table C1 is a financial performance summary and provides a concise overview of the Umtshezi municipality’s performance from all major financial perspectives (operating, capital expenditure, financial position and cash flow).

Financial Performance (Revenue and Expenditure)
[image: ]
Table C4 explanatory notes:
Total operating revenue to date is R187 million which is more by 7% from the budgeted target of R174 million. In terms of the percentage of total operating revenue by source actual to total budgeted operating revenue is 54%. Total operating expenditure which is accumulated from July 2015 is at R161 million which is 18% lesser than the budgeted amount of R196 million. While this be seen as good news from finance perspective, it is still a challenge for the municipality to further reduce spending as much as possible, but not to the detriment of service delivery, only to stabilise the cash flow position of the municipality.
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Financial Performance (Revenue and Expenditure by vote)
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Table C3 provides financial information in terms of municipal votes. The only department that has collected satisfactory is PECS department which exceeded its target by 23%, while others struggle with the challenge that has been stated under table C4 explanatory note in regard of debt collection.
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Financial Performance (Standard Classification)
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Table C2 provides financial information in terms of standard classification that is aligned with Government Financial Statistics by National Treasury. It is clear that Trading services contributes the most in terms of revenue as well as expenditure, which will necessitate extra effort from the management in supporting the relevant sections under Trading services.



Cash Flow Statement
[image: ]
Umtshezi municipality’s cash flow position has improved when considered month-by-month. The improvement has been the result of prioritisation of expenditure as per instruction by the Acting Municipal Manager.







Statement of Financial Position
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Table C6 provides information about the Financial position of the municipality which is good taking into account the assets compared to the liabilities of the municipality. Any movement on the Financial Performance Actual or the Capital Expenditure will inevitably impact on the Financial Position Actual.

Capital Expenditure (Municipal Vote, Standard Classification & Funding)
[image: ]
Table C5 shows information for Capital Expenditure. Expenditure trend on overall capital projects is not satisfactory, however, critical projects such as MIG and INEP are doing fairly well, which satisfy the conditions of the grants.





Debtors’ Analysis
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The total outstanding debt by end of December 2015 is at R88 million. This amount has increased by R9 million compared to end of the first quarter with outstanding amount of R79 million. More attention must be dedicated into Rates collection as it contributes 77% of the total.




Creditors’ Analysis
[image: ]
[bookmark: _GoBack]Umtshezi municipal creditors amounted to R17 million by the end of December 2015. It has decreased from end of September 2015 by R9 million, however, with the total amount of R2.3 million sitting over 30 days, it shows that the municipality do not comply with section 65(2)(e) of MFMA  which states that “all money owing by the municipality be paid within 30 days of receiving the relevant invoice or statement, unless prescribed otherwise for certain categories of expenditure”.

Top 10 Outstanding Creditors
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Investment Portfolio Analysis
[image: ]
Umtshezi municipality has been consistent with the requirements of the Municipal Investment Regulations, 2005 in its dealings with investments exhibited in the above table.
Allocation and grant receipts and expenditure
[image: ]


Municipal Manager’s Quality Certificate

I, EH DLADLA, the acting municipal manager of Umtshezi Municipality hereby certify that-
· The monthly budget statement
· Quarterly report on the implementation of the budget and financial state affairs of the municipality
· Mid-year budget and performance assessment
For the Quarter 2, has been prepared in accordance with the Municipal Finance Management Act and Regulations made under that Act.

Print name: EH DLADLA

Municipal Manager of Umtshezi Municipality, KZN234

Signature: …………………………………………………

Date: ………………………………………………………
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Expenditure by type - Q2
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Vote Description 2014/15

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Revenue by Vote 1

Vote 1 - CORPORATE SERVICES –                13 161          –                382              5 595            6 581            (986)         -15,0% 11 190         

Vote 2 - MUNICIPAL MANAGER –                –                –                –                –                –                –           –               

Vote 3 - FINANCE DEPARTMENT –                131 292        –                7 118            77 468          65 646          11 822     18,0% 164 193       

Vote 4 - CIVIL SERVICES –                18 687          –                1 218            4 973            9 344            (4 371)      -46,8% 9 945           

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES –                6 101            –                590              3 753            3 050            702          23,0% 7 505           

Vote 6 - ELECTRICAL SERVICES –                212 770        –                18 064          105 817        106 385        (568)         -0,5% 214 768       

Vote 7 - [NAME OF VOTE 7] –                –                –                –                –                –                –           –               

Vote 8 - [NAME OF VOTE 8] –                –                –                –                –                –                –           –               

Vote 9 - [NAME OF VOTE 9] –                –                –                –                –                –                –           –               

Vote 10 - [NAME OF VOTE 10] –                –                –                –                –                –                –           –               

Vote 11 - [NAME OF VOTE 11] –                –                –                –                –                –                –           –               

Vote 12 - [NAME OF VOTE 12] –                –                –                –                –                –                –           –               

Vote 13 - [NAME OF VOTE 13] –                –                –                –                –                –                –           –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –           –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –           –               

Total Revenue by Vote 2 –                382 011        –                27 373          197 606        191 006        6 600       3,5% 407 603       

Expenditure by Vote 1

Vote 1 - CORPORATE SERVICES –                47 678          –                4 455            25 371          23 839          1 532       6,4% 50 742         

Vote 2 - MUNICIPAL MANAGER –                1 340            –                10                38                670              (632)         -94,3% 77               

Vote 3 - FINANCE DEPARTMENT –                62 992          –                4 561            22 076          31 496          (9 420)      -29,9% 101 495       

Vote 4 - CIVIL SERVICES –                29 811          –                1 474            5 770            14 906          (9 136)      -61,3% 11 539         

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES –                57 078          –                3 573            20 845          28 539          (7 694)      -27,0% 41 690         

Vote 6 - ELECTRICAL SERVICES –                194 680        –                13 903          87 633          97 340          (9 707)      -10,0% 175 266       

Vote 7 - [NAME OF VOTE 7] –                –                –                –                –                –                –           –               

Vote 8 - [NAME OF VOTE 8] –                –                –                –                –                –                –           –               

Vote 9 - [NAME OF VOTE 9] –                –                –                –                –                –                –           –               

Vote 10 - [NAME OF VOTE 10] –                –                –                –                –                –                –           –               

Vote 11 - [NAME OF VOTE 11] –                –                –                –                –                –                –           –               

Vote 12 - [NAME OF VOTE 12] –                –                –                –                –                –                –           –               

Vote 13 - [NAME OF VOTE 13] –                –                –                –                –                –                –           –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –           –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –           –               

Total Expenditure by Vote 2 –                393 579        –                27 976          161 733        196 789        (35 057)    -17,8% 380 809       

Surplus/ (Deficit) for the year 2 –                (11 567)         –                (603)             35 873          (5 784)           41 657     -720,3% 26 794         

KZN234 Umtshezi - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Q2 Second Quarter

Ref

Budget Year 2015/16
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2014/15 Budget Year 2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands 1 %

Revenue - Standard

Governance and administration –                134 730        –                7 228            77 924          67 365          10 559     16% 165 105       

Executive and council –                3 261            –                39                235              1 630            (1 395)      -86% 470             

Budget and treasury office –                131 292        –                7 118            77 468          65 646          11 822     18% 164 193       

Corporate services –                177              –                70                221              89                132          150% 442             

Community and public safety –                3 534            –                26                2 886            1 767            1 119       63% 5 772           

Community and social services –                3 089            –                25                2 854            1 545            1 309       85% 5 708           

Sport and recreation –                –                –                –                –                –                –           –               

Public safety –                445              –                2                  32                223              (191)         -86% 64               

Housing –                –                –                –                –                –                –           –               

Health –                –                –                –                –                –                –           –               

Economic and environmental services –                25 169          –                1 482            7 329            12 584          (5 256)      -42% 14 657         

Planning and development –                –                –                –                –                –                –           –               

Road transport –                25 169          –                1 482            7 329            12 584          (5 256)      -42% 14 657         

Environmental protection –                –                –                –                –                –                –           –               

Trading services –                218 578        –                18 636          109 467        109 289        178          0% 222 069       

Electricity –                212 770        –                18 064          105 817        106 385        (568)         -1% 214 768       

Water –                –                –                –                –                –                –           –               

Waste water management –                –                –                –                –                –                –           –               

Waste management –                5 808            –                572              3 650            2 904            746          26% 7 300           

Other 4 –                –                –                –                –                –                –           –               

Total Revenue - Standard 2 –                382 011        –                27 373          197 606        191 006        6 600       3% 407 603       

Expenditure - Standard

Governance and administration –                98 119          –                7 630            40 064          49 059          (8 996)      -18% 137 471       

Executive and council –                21 275          –                1 806            9 160            10 638          (1 478)      -14% 18 320         

Budget and treasury office –                62 992          –                4 561            22 076          31 496          (9 420)      -30% 101 495       

Corporate services –                13 852          –                1 263            8 828            6 926            1 902       27% 17 656         

Community and public safety –                45 936          –                2 646            13 619          22 968          (9 349)      -41% 27 237         

Community and social services –                35 121          –                1 661            8 053            17 561          (9 507)      -54% 16 107         

Sport and recreation –                –                –                –                –                –                –           –               

Public safety –                10 815          –                984              5 565            5 408            158          3% 11 131         

Housing –                –                –                –                –                –                –           –               

Health –                –                –                –                –                –                –           –               

Economic and environmental services –                47 926          –                2 789            15 006          23 963          (8 957)      -37% 30 012         

Planning and development –                16 365          –                1 087            8 188            8 183            5             0% 16 376         

Road transport –                31 561          –                1 702            6 818            15 781          (8 962)      -57% 13 637         

Environmental protection –                –                –                –                –                –                –           –               

Trading services –                201 186        –                14 886          92 862          100 593        (7 732)      -8% 185 723       

Electricity –                194 680        –                13 903          87 633          97 340          (9 707)      -10% 175 266       

Water –                –                –                –                –                –                –           –               

Waste water management –                –                –                –                –                –                –           –               

Waste management –                6 507            –                983              5 229            3 253            1 975       61% 10 457         

Other –                410              –                26                183              205              (23)          -11% 365             

Total Expenditure - Standard 3 –                393 579        –                27 976          161 733        196 789        (35 057)    -18% 380 809       

Surplus/ (Deficit) for the year –                (11 567)         –                (603)             35 873          (5 784)           41 657     -720% 26 794         

Ref Description

KZN234 Umtshezi - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - Q2 Second Quarter
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2014/15 Budget Year 2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

 YearTD 

budget 

YTD varianceYTD variance

Full Year 

Forecast

R thousands

1

%

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Property rates, penalties & collection charges 56 133           3 033             31 936           28 067           3 870             14% 56 133          

Service charges 196 285         14 838           111 140         98 143           12 998           13% 196 285        

Other revenue 14 473           6 113             19 699           7 237             12 463           172% 14 473          

Government - operating 58 152           43 545           29 076           14 469           50% 58 152          

Government - capital 33 055           24 000           16 528           7 472             45% 33 055          

Interest 3 494             30                 120               1 747             (1 627)            -93% 3 494            

Dividends –                 –                 –                 –                

Payments

Suppliers and employees (321 305)        (26 543)          (215 243)        (160 653)        54 590           -34% (321 305)       

Finance charges (6 392)            (520)              (3 254)            (3 196)            58                 -2% (6 392)           

Transfers and Grants –                 –                 –                

NET CASH FROM/(USED) OPERATING ACTIVITIES –                 33 894           –                 (3 049)            11 944           16 947           5 003             30% 33 894          

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE –                 –                 –                

Decrease (Increase) in non-current debtors –                 –                 –                

Decrease (increase) other non-current receivables 584               292               (292)              -100% 584              

Decrease (increase) in non-current investments –                 –                 –                

Payments

Capital assets (29 644)          (5 354)            (14 794)          (14 822)          (28)                0%

NET CASH FROM/(USED) INVESTING ACTIVITIES –                 (29 060)          –                 (5 354)            (14 794)          (14 530)          264               -2% 584              

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans –                 –                

Borrowing long term/refinancing –                 –                

Increase (decrease) in consumer deposits 5                   7                   169               2                   167               7077% 5                  

Payments

Repayment of borrowing (6 072)            (53)                (316)              (3 036)            (2 719)            90% (6 072)           

NET CASH FROM/(USED) FINANCING ACTIVITIES –                 (6 067)            –                 (45)                (147)              (3 034)            (2 886)            95% (6 067)           

NET INCREASE/ (DECREASE) IN CASH HELD –                 (1 232)            –                 (8 448)            (2 997)            (616)              28 412          

Cash/cash equivalents at beginning: 9 000             7 768             9 000             7 768            

Cash/cash equivalents at month/year end: –                 7 768             –                 4 771             8 384             36 180          

KZN234 Umtshezi - Table C7 Monthly Budget Statement - Cash Flow  - Q2 Second Quarter

Description Ref
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2014/15 Budget Year 2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

YearTD 

actual

Full Year 

Forecast

R thousands 1

ASSETS

Current assets

Cash 5 414            2 853            5 414           

Call investment deposits 4 073            17 174          4 073           

Consumer debtors 55 471          88 540          55 471         

Other debtors 297              29 458          297             

Current portion of long-term receivables 508              508             

Inventory 1 323            2 793            1 323           

Total current assets –                67 086          –                140 817        67 086         

Non current assets

Long-term receivables –               

Investments –                102             

Investment property –               

Investments in Associate –               

Property, plant and equipment 654 607        534 692        654 607       

Agricultural –               

Biological assets –               

Intangible assets 216              216             

Other non-current assets 8 245            480              8 245           

Total non current assets –                663 068        –                535 274        663 068       

TOTAL ASSETS –                730 154        –                676 091        730 154       

LIABILITIES

Current liabilities

Bank overdraft –                –               

Borrowing 5 777            4 061            5 777           

Consumer deposits 3 041            3 047            3 041           

Trade and other payables 25 091          33 589          25 091         

Provisions 4 991            25 163          4 991           

Total current liabilities –                38 899          –                65 861          38 899         

Non current liabilities

Borrowing 14 491          38 712          14 491         

Provisions 15 663          15 663         

Total non current liabilities –                30 154          –                38 712          30 154         

TOTAL LIABILITIES –                69 053          –                104 573        69 053         

NET ASSETS 2 –                661 101        –                571 518        661 101       

COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 660 006        570 423        660 006       

Reserves 1 095            1 095            1 095           

TOTAL COMMUNITY WEALTH/EQUITY 2 –                661 101        –                571 518        661 101       

Description Ref

KZN234 Umtshezi - Table C6 Monthly Budget Statement - Financial Position - Q2 Second Quarter
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2014/15 Budget Year 2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

 YearTD 

budget 

YTD varianceYTD variance

 Full Year 

Forecast 

R thousands

1

%

Single Year expenditure appropriation 2

Vote 1 - CORPORATE SERVICES –                 30                 –                 15                 22                 15                 7                   45% 44                

Vote 2 - MUNICIPAL MANAGER –                 30                 –                 –                 –                 15                 (15)                -100% –                

Vote 3 - FINANCE DEPARTMENT –                 1 530             –                 588               1 263             765               498               65% 2 525            

Vote 4 - CIVIL SERVICES –                 17 985           –                 1 011             5 284             8 993             (3 709)            -41% 10 567          

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES –                 330               –                 980               990               165               825               500% 1 980            

Vote 6 - ELECTRICAL SERVICES –                 15 030           –                 2 761             4 628             7 515             (2 887)            -38% 9 256            

Total Capital single-year expenditure 4 –                 34 935           –                 5 354             12 186           17 468           (5 281)            -30% 24 372          

Total Capital Expenditure –                 34 935           –                 5 354             12 186           17 468           (5 281)            -30% 24 372          

Capital Expenditure - Standard Classification

Governance and administration –                 1 590             –                 602               1 284             795               489               62% 2 569            

Executive and council 30                 –                 –                 15                 (15)                -100% –                

Budget and treasury office 1 530             588               1 263             765               498               65% 2 525            

Corporate services 30                 15                 22                 15                 7                   45% 44                

Community and public safety –                 330               –                 980               990               165               825               500% 1 980            

Community and social services 330               980               990               165               825               500% 1 980            

Sport and recreation –                

Public safety –                

Housing –                

Health –                

Economic and environmental services –                 17 985           –                 1 011             5 284             8 993             (3 709)            -41% 10 567          

Planning and development –                

Road transport 17 985           1 011             5 284             8 993             (3 709)            -41% 10 567          

Environmental protection –                

Trading services –                 15 030           –                 2 761             4 628             7 515             (2 887)            -38% 9 256            

Electricity 15 030           2 761             4 628             7 515             (2 887)            -38% 9 256            

Water –                

Waste water management –                

Waste management –                

Other –                

Total Capital Expenditure - Standard Classification 3 –                 34 935           –                 5 354             12 186           17 468           (5 281)            -30% 24 372          

Funded by:

National Government 33 055           3 772             8 430             16 528           (8 098)            -49% 16 860          

Provincial Government –                

District Municipality –                

Other transfers and grants –                

Transfers recognised - capital –                 33 055           –                 3 772             8 430             16 528           (8 098)            -49% 16 860          

Public contributions & donations 5 –                

Borrowing 6 –                

Internally generated funds 1 880             1 582             3 756             940               2 816             300% 7 513            

Total Capital Funding –                 34 935           –                 5 354             12 186           17 468           (5 281)            -30% 24 372          

KZN234 Umtshezi - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, standard classification and funding) - Q2 Second Quarter

Vote Description Ref
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Description

R thousands

NT Code 0-30 Days 31-60 Days 61-90 Days 91-120 DaysTotal

Total 

over 90 days

Debtors Age Analysis By Income Source

Trade and Other Receivables from Exchange Transactions - Water 1200 –                 –                

Trade and Other Receivables from Exchange Transactions - Electricity 1300 10 327           740               49                 17                 11 134           17                

Receivables from Non-exchange Transactions - Property Rates 1400 3 691             2 177             2 674             60 354           68 897           60 354          

Receivables from Exchange Transactions - Waste Water Management 1500 418               330               639               5 581             6 968             5 581            

Receivables from Exchange Transactions - Waste Management 1600 –                 –                

Receivables from Exchange Transactions - Property Rental Debtors 1700 –                 –                

Interest on Arrear Debtor Accounts 1810 –                 –                

Recoverable unauthorised, irregular, fruitless and wasteful expenditure 1820 –                 –                

Other 1900 497               512               40                 496               1 545             496              

Total By Income Source 2000 14 933           3 759             3 402             66 448           88 543           66 448          

2014/15 - totals only –                 –                

Debtors Age Analysis By Customer Group

Organs of State 2200 1 894             1 651             1 477             34 265           39 286           34 265          

Commercial 2300 10 344           626               494               3 925             15 390           3 925            

Households 2400 1 672             959               910               25 070           28 612           25 070          

Other 2500 1 024             520               521               3 188             5 252             3 188            

Total By Customer Group 2600 14 933           3 756             3 402             66 448           88 540           66 448          

KZN234 Umtshezi - Supporting Table SC3 Monthly Budget Statement - aged debtors - Q2 Second Quarter

Budget Year 2015/16
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9101/03/3/08/0101_|FMIG G300 0.00[ -1,600,000.00 1,193,019.63 -406,980.37]
9101/03/3/05/0201_|NDPG G400 0.00) 0.00) 0.00) 0.00)
9101/03/3105/0201_|INEP. G500 19,362.68] -15,000,000.00 6,212,311.44] -8,768,325.89)
9101/03/3/06/0101_|VISIG G600 000 -930,000.00 268,755.53] -661,244.47]
9101033050901 |GOOD GOVERNANCE G800 -84,547.37| 0.00 0.00] -84,547.37]
9101/03/3/08/0102 |SMALL TOWN REHABILITATIO[G900 | -2,344,648.55] 0.00) 368,941.80) -1,975,706.75)
9101/03/3/05/11001_|SPORT INFRASTRUCTURE _ |G901 1,912.16] 0.00) 0.00) 1,912.16}
Sub-Total (2,407,921.08)] (26,530,000.00)]  15,145,510.27 (13,792,410.81)|
Unconditional / OPEX
1015/01/2/12/1110_|EQUITABLE SHARE G200d 0.00[ -20,890,000.00] 20,890,000.00 0.00)
1005/08/2/12/1710 | MUSEUM G300d 0.00) 0.00) 0.00) 0.00)
1015/01/212/2025 |EPWP G400d 000]  -420,000.00 352,713.60) -67,286.40)
1025/02/2/12/11020 |CARETAKER MAINTAINANCE |G500Q 0.00] 0.00| 0.00) 0.00]
1005/07/2/12/12050 |PROVINCIALISATION OF LIBRAG600Q 0.00] 0.00| 0.00) 0.00]
1005/07/2112/2055_| COMMUNITY LIBRARY SERVIC G700q 000[  -340,000.00 0.00) -340,000.00)
Sub-Total 0.0 (21,650,000.00)]  21,242,713.60 (407,286.40)
Grand total -2,407,921.08| -48,180,000.00] _ 36,388,223.87] -14,199,697.21
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KZN234 Umtshezi - Table C1 Monthly Budget Statement Summary - Q2 Second Quarter

2014/15

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Financial Performance

Property rates –                68 455          –                6 711            37 226          34 227          2 998       9% 74 452         

Service charges –                202 355        –                15 391          103 187        101 178        2 009       2% 206 374       

Investment revenue –                3 494            –                30                142              1 747            (1 605)      -92% 285             

Transfers recognised - operational –                58 152          –                421              42 582          29 076          13 506     46% 85 164         

Other own revenue –                16 500          –                558              4 137            8 250            (4 113)      -50% 8 273           

Total Revenue (excluding capital transfers 

and contributions)

–                348 956        –                23 111          187 274        174 478        12 796     7% 374 548       

Employee costs –                79 739          –                7 393            40 904          39 869          1 035       3% 81 809         

Remuneration of Councillors –                5 326            –                449              2 693            2 663            30           1% 5 385           

Depreciation & asset impairment –                44 436          –                –                –                22 218          (22 218)    -100% 44 436         

Finance charges –                6 392            –                520              3 254            3 196            58           2% 6 508           

Materials and bulk purchases –                175 202        –                13 391          83 467          87 601          (4 134)      -5% 166 933       

Transfers and grants –                8 537            –                912              2 694            4 269            (1 575)      -37% 5 388           

Other expenditure –                73 946          –                5 311            28 721          36 973          (8 252)      -22% 70 350         

Total Expenditure –                393 579        –                27 976          161 733        196 789        (35 057)    -18% 380 809       

Surplus/(Deficit) –                (44 622)         –                (4 865)           25 541          (22 311)         47 852     -214% (6 261)          

Transfers recognised - capital –                33 055          –                4 261            10 333          16 528          (6 194)      -37% 33 055         

Contributions & Contributed assets –                –                –                –                –                –                –           –               

Surplus/(Deficit) after capital transfers & 

contributions

–                (11 567)         –                (603)             35 875          (5 784)           41 658     -720% 26 794         

Share of surplus/ (deficit) of associate –                –                –                –                –                –                –           –               

Surplus/ (Deficit) for the year –                (11 567)         –                (603)             35 875          (5 784)           41 658     -720% 26 794         

Capital expenditure & funds sources

Capital expenditure –                34 935          –                5 354            12 186          17 468          (5 281)      -30% 24 372         

Capital transfers recognised –                33 055          –                3 772            8 430            16 528          (8 098)      -49% 16 860         

Public contributions & donations –                –                –                –                –                –                –           –               

Borrowing –                –                –                –                –                –                –           –               

Internally generated funds –                1 880            –                1 582            3 756            940              2 816       300% 7 513           

Total sources of capital funds –                34 935          –                5 354            12 186          17 468          (5 281)      -30% 24 372         

Financial position

Total current assets –                67 086          –                140 817        67 086         

Total non current assets –                663 068        –                535 274        663 068       

Total current liabilities –                38 899          –                65 861          38 899         

Total non current liabilities –                30 154          –                38 712          30 154         

Community wealth/Equity –                661 101        –                571 518        661 101       

Cash flows

Net cash from (used) operating –                33 894          –                (3 049)           11 944          16 947          5 003       30% 33 894         

Net cash from (used) investing –                (29 060)         –                (5 354)           (14 794)         (14 530)         264          -2% 584             

Net cash from (used) financing –                (6 067)           –                (45)               (147)             (3 034)           (2 886)      95% (6 067)          

Cash/cash equivalents at the month/year end –                7 768            –                –                4 771            8 384            3 612       43% 36 180         

Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days 91-120 Days121-150 Dys151-180 Dys

181 Dys-

1 Yr

Over 1Yr Total

Debtors Age Analysis

Total By Income Source 14 933          3 759            3 402            66 448          –                –                –           –           88 543         

Creditors Age Analysis

Total Creditors 15 355          1 497            1 475            1 470            –                –                –           –           19 797         

Description

Budget Year 2015/16
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2014/15

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

 YearTD 

budget 

YTD varianceYTD variance

Full Year 

Forecast

R thousands %

Revenue By Source

Property rates 57 798           5 861             32 392           28 899              3 493             12% 64 784              

Property rates - penalties & collection charges 10 657           850               4 834             5 328                (495)              -9% 9 668                

Service charges - electricity revenue 196 549         14 820           99 630           98 274              1 355             1% 199 260             

Service charges - water revenue –                    –                 –                    

Service charges - sanitation revenue –                    –                 –                    

Service charges - refuse revenue 5 806             571               3 557             2 903                654               23% 7 115                

Service charges - other –                    –                 –                    

Rental of facilities and equipment 351               5                   100               176                   (75)                -43% 201                   

Interest earned - external investments 3 494             30                 142               1 747                (1 605)            -92% 285                   

Interest earned - outstanding debtors 2 027             63                 246               1 013                (767)              -76% 492                   

Dividends received –                    –                 –                    

Fines 87                 2                   32                 44                    (12)                -27% 64                    

Licences and permits 6 257             253               2 291             3 128                (838)              -27% 4 582                

Agency services –                    –                 –                    

Transfers recognised - operational 58 152           421               42 582           29 076              13 506           46% 85 164              

Other revenue 7 778             235               1 468             3 889                (2 421)            -62% 2 935                

Gains on disposal of PPE –                    –                 –                    

Total Revenue (excluding capital transfers 

and contributions)

–                 348 956         –                 23 111           187 274         174 478             12 796           7% 374 548             

Expenditure By Type

Employee related costs 79 739           7 393             40 904           39 869              1 035             3% 81 809              

Remuneration of councillors 5 326             449               2 693             2 663                30                 1% 5 385                

Debt impairment 12 908           6 454                (6 454)            -100% 12 908              

Depreciation & asset impairment 44 436           22 218              (22 218)          -100% 44 436              

Finance charges 6 392             520               3 254             3 196                58                 2% 6 508                

Bulk purchases 161 065         12 018           78 717           80 532              (1 815)            -2% 157 435             

Other materials 14 137           1 372             4 749             7 069                (2 319)            -33% 9 499                

Contracted services 10 886           1 001             5 471             5 443                28                 1% 10 943              

Transfers and grants 8 537             912               2 694             4 269                (1 575)            -37% 5 388                

Other expenditure 50 152           4 310             23 250           25 076              (1 827)            -7% 46 499              

Loss on disposal of PPE –                 –                    –                 –                    

Total Expenditure –                 393 579         –                 27 976           161 733         196 789             (35 057)          -18% 380 809             

Surplus/(Deficit) –                 (44 622)          –                 (4 865)            25 541           (22 311)             47 852           (0)                  (6 261)               

Transfers recognised - capital 33 055           4 261             10 333           16 528              (6 194)            (0)                  33 055              

Surplus/ (Deficit) for the year –                 (11 567)          –                 (603)              35 875           (5 784)               26 794              

KZN234 Umtshezi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Q2 Second Quarter

Description Ref

Budget Year 2015/16


