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Umtshezi Municipality




MFMA Section 71



Monthly Financial Reporting




MONTHLY FINANCIAL PERFOMANCE – 2012/2013
1. Purpose

To inform finance Committee of the financial status of the municipality as at 30 September 2012 in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

[image: image1.emf]Descriptions Annual Budget YTD budget YTD Actual

% of YTD 

budget

% of Annual 

Budget

Rates 52,049,937 13,012,484.25 9,601,308.19 73.79% 18.45%

Penalties imposed and collection charges on rates

5,789,000 1,447,250.00 1,245,141.62 86.04% 21.51%

Service charges 172,328,194 43,082,048.50 51,238,940.00 118.93% 29.73%

Rental 177,305 44,326.25 80,630.41 181.90% 45.48%

Fines 301,576 75,394.00 8,750.00 11.61% 2.90%

Licences 4,818,062 1,204,515.50 1,106,760.71 91.88% 22.97%

Grants and subsidies 61,028,000 15,257,000.00 13,420,000.00 87.96% 21.99%

Other revenue 2,395,310 598,827.50 1,624,012.55 271.20% 67.80%

TOTAL REVENUE 298,887,384 74,721,846.00 78,325,543.48 104.82% 26.21%

Salaries 64,453,554 16,113,388.50 15,902,686.00 98.69% 24.67%

Bulk Purchases 132,315,000 33,078,750.00 43,659,052.18 131.99% 33.00%

Contracted Services 6,517,500 1,629,375.00 1,970,360.45 120.93% 30.23%

Interest Expense 2,152,500 538,125.00 741,893.43 137.87% 34.47%

Repairs and Maintenance 7,305,000 1,826,250.00 1,688,956.37 92.48% 23.12%

General Expenses 21,847,897 5,461,974.25 6,778,513.76 124.10% 31.03%

Depreciation 35,000,000 8,750,000.00 8,249,819.91 94.28% 23.57%

Other Contribution 32,669,000 8,167,250.00 0.00 0.00% 0.00%

TOTAL EXPENDITURE 302,260,451 75,565,112.75 78,991,282.10 104.53% 26.13%

Surplus (Deficit) -3,373,067 -843,266.75 -665,738.62 78.95% 19.74%

OPERATING REVENUE AND EXPENDITURE STATEMENT


· The deficit shown above is not the actual deficit that we had hence it also include the non- cash items that are included in the report.
Table 1:
                            TOTAL OPERATING REVENUE 
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· The other revenue received is high due to the income received on sale of land.

· The grants and subsidies shown on the revenue and expenditure statement above, it is the unconditional grants we received and the portion of our conditional grants that we have received and spent that have been realised as revenue.

Table 2:
                           TOTAL OPERATING EXPENDITURE 
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Table:3
TOTAL OPERATING REVENUE FROM JULY TO SEPTEMBER 2012
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Table 4:
OPERATING EXPENDITURE FOR JULY TO SEPTEMBER 2012
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· The year to date  revenue has increase by R21 475 878.27, And our year to date expenditure has increased by R41 327 440.10 compare to last month (August 2012)

2.1. Investments     
[image: image6.emf]Institution Date invested Investment Amount Interest rate Maturity date

Absa 1,230.37 Prime -

Nedbank 22,062.70 8.53% 2016/07/30

FNB- Call Account 2003/01/07 57,250.89 Prime -

FNB- Fixed deposits 2004/05/27 29,729.49 7.50% 2013/05/28

FNB-MIG 2000/11/28 2,469,828.55 10.25% -

FNB- Fixed deposits 14,000.00 8% 2013/05/28

Standard Bank: Stanlib-Money 

Market 12,528.39 Prime -

FNB-MSIG 2,361,818.63 Prime -

DUNDEE MUNICIPAL 7,200.00 10% 2013/06/30

FNB-INEP 4,277,093.80 Prime -

FNB-NDPG 5,686,909.67 Prime -

FNB- Land Sales 1,140,574.13 Prime -

FNB-Small Town 

Rehabilitation

2012/02/21 2,794,424.15 Prime

FNB- Fixed deposits 11,000.00 7.60% 2015/01/07

TOTAL AMOUNT INVESTED 18,885,650.77

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
2.2 Bank Reconciliation
[image: image7.emf]Details Amount

Cash book balance as a 30 September 2012 9,932,050.14

Outstanding  deposits 13,377,588.92

Outstanding cheques 985,887.37

Bank charges 0.00

Returned cheques 0.00

Cancelled Cheques 0.00

Transfers 0.00

Sundries 40,625.03

Outstanding receipts -480,785.69

Bank statement balance as at 30 September 2012

23,855,365.77


· The bank reconciliation shows a favourable cash book and bank statement balance as at 30 September 2012.
2.3. Grant funds [Conditional/Housing/MIG]

[image: image8.emf]Details Date Received

Grant Amount 

Received

Grant Amount 

Utilized Balance

FMG 20/07/2012 1,500,000.00 108,746.54 1,391,253.46

MIG 25/07/2012 10,230,000.00 655,910.64 9,574,089.36

MSIG 27/08/2012 800,000.00 800,000.00 0.00

STR 27/09/2012 9,200,000.00 0.00 9,200,000.00

TOTAL 21,730,000.00 1,564,657.18 20,165,342.82


Table 5:


                        

 Conditional Grants
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· An R 9 200 000 grant amount for small town rehabilitation was received on the 27/09/2012.This amount was not budgeted for hence it was not gazetted in the government gazette. This grant amount will then be included in our adjustment budget. 
2.4 Capital Expenditure and Revenue Statement
[image: image10.emf]DESCRIPTION

Annual BudgetYTD Budget YTD Actual YTD  Budget %YTD Actual %

Electricity 7,200,000.00 1,800,000.00 0.00 25.00% 0.00%

Civil 13,049,000.00 3,262,250.00 655,910.64 25.00% 5.03%

Pecs 4,160,000.00 1,040,000.00 0.00 25.00% 0.00%

Corporate Services 0.00 0.00 0.00 0.00% 0.00%

Finance 0.00 0.00 0.00 0.00% 0.00%

TOTAL EXPENDITURE

24,409,000.00 6,102,250.00 655,910.64

25.00% 2.69%


	DESCRIPTION


Table 6:
CAPITAL EXPENDITURE - SEPTEMBER 2012
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2.5 Creditors
Top ten paid Creditors
[image: image12.emf]SUPPLIER AMOUNT DESCRIPTION NO 

ESKOM 18,696,303.00BULK ELECT 1

SARS 1,911,234.24SALARY 2

ISIBILI DEVELOPMENTS 839,498.55WEENEN REHAB 3

MILLS FITCHET 518,498.87VALUATION ROLL 4

ULWAZI PROTECTION SERVICE 471,443.28SECURITY SERVICE 5

LUTHABO CONSTRUCTION 432,447.71NDPG 6

AON SOUTH AFRICA 384,460.30INSURANCE PREMIUM 7

CORAL BLUE TRADING 296,400.00SECURITY SERVICE 8

KZN TAR 198,000.01TAR 9

SPLASH BLUFF 198,000.00POOL REPAIRS 10


Top ten Outstanding creditors
[image: image13.emf]SUPPLIER AMOUNT DESCRIPTION NO

ISIBILI DEVELOPMENTS  552,846.72WEENEN REHAB 1

UTHUKELA DISTRICT MUNICIP 144,864.52WATER ACC 2

CQL BUSINESS ENT 128,000.00TAR 3

S.A POST OFFICE 89,812.90BULK TELEPHONE 4

BUSINESS CONNEXION 63,158.45SOFT WARE MAINT 5

ULWAZI PROTECTION SERVICE 53,625.60SECURITY SERVICE 6

PLESSIE TELECOMM 45,668.40TELEPHONE AND FAX 7

ESKOM 32,200.20WEENEN REHAB 8

SIQU CONSULT 29,400.00KWA-MADONDO GRAVEL R 9

KAMBULA ELECT 22,549.20ELECT NETWORKS 10


2.6. Debtors Age Analysis

[image: image14.emf]DESCRIPTION

Current 30 days 60 days 90 days TOTAL

Electricity 17,389,046.34 1,164,049.15 611,071.70 1,483,290.83 20,647,458.02

Refuse 335,531.02 218,302.77 201,616.70 7,519,571.64 8,275,022.13

Sundry 216,197.58 37,418.92 88,045.78 3,647,095.39 3,988,757.67

Rates 2,638,771.27 1,381,538.16 1,205,915.99 39,967,677.32 45,193,902.74

TOTAL EXPENDITURE

20,579,546.212,801,309.002,106,650.1752,617,635.1878,105,140.56


Table: 7



DEBTORS OUTSTANDING
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Table:8
TOTAL OUSTANDING DEBTORS FOR JULY TO SEPTEMBER 2012
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· The Outstanding Debtors has decrease by 7% from August to September .And this is a good sign as its shows that our credit control policy is implemented and working effectively. And strict measures are in place to ensure that debt collections is maximise at all times.
2.7 Actual Borrowings

[image: image17.emf]                                                              EXPENDITURE STATEMENTS     

Descriptions Annual budget YTD budget YTD Actual

YTD  Budget 

Percentage

YTD Actual 

Percentage

DBSA 7,200,000.00 1,800,000.00 0.00 25.00% 0.00%

TOTAL REVENUE 7,200,000.00 1,800,000.00 0.00 25.00% 0.00%


[image: image18.emf]                                                              REVENUE STATEMENTS

Descriptions Annual budget YTD budget YTD Actual

YTD  Budget 

Percentage

YTD Actual 

Percentage

DBSA 7,200,000.00 1,800,000.00 0.00 25.00% 0.00%

TOTAL REVENUE 7,200,000.00 1,800,000.00 0.00 25.00% 0.00%


3. Recommendation

That the contents of this report be noted.
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