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% of YTD 

budget

% of Annual 

Budget

Rates 52,049,937 4,337,494.75 3,167,825 73.03% 6.09%

Penalties imposed and collection charges on rates

5,789,000 482,416.67 388,836 80.60% 6.72%

Service charges 172,328,194 14,360,682.83 16,316,033 113.62% 9.47%

Rental 177,305 14,775.42 37,417 253.24% 21.10%

Fines 301,576 25,131.33 4,500.00 17.91% 1.49%

Licences 4,818,062 401,505.17 295,984.31 73.72% 6.14%

Grants and subsidies 61,028,000 5,085,666.67 12,437,611.34 244.56% 20.38%

Other revenue 2,395,310 199,609.17 287,104.47 143.83% 11.99%

TOTAL REVENUE 298,887,384 24,907,282.01 32,935,311.99 132.23% 11.02%

Salaries 64,453,554 5,371,129.50 5,420,567.87 100.92% 8.41%

Bulk Purchases 132,315,000 11,026,250.00 18,087,149.00 164.04% 13.67%

Contracted Services 6,517,500 543,125.00 578,213.41 106.46% 8.87%

Interest Expense 2,152,500 179,375.00 222,371.84 123.97% 10.33%

Repairs and Maintenance 7,305,000 608,750.00 636,300.01 104.53% 8.71%

General Expenses 21,847,897 1,820,658.08 723,306.34 39.73% 3.31%

Depreciation 35,000,000 2,916,666.67 0.00 0.00% 0.00%

Other Contribution 32,669,000 2,722,416.67 0.00 0.00% 0.00%

TOTAL EXPENDITURE 302,260,451 25,188,370.92 25,667,908.47 101.90% 8.49%

Surplus (Deficit) -3,373,067 -281,088.91 7,267,403.52 -2585.45% -215.45%
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MONTHLY FINANCIAL PERFOMANCE – 2012/2013
1. Purpose

To inform finance Committee of the financial status of the municipality as at 31 July 2012 in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

[image: image16.emf]2.2 Bank reconciliation

Details Amount

Cash book balance as a 31 July 2012 20,623,027.89

Outstanding  deposits 4,318,692.33

Outstanding cheques 876,307.91

Bank charges 0.00

Returned cheques 0.00

Cancelled Cheques 0.00

Transfers 0.00

Sundries 415,963.29

Outstanding receipts -406,842.97

Bank statement balance as at 31 July 2012

25,827,148.45


Table 1:
                            TOTAL OPERATING REVENUE 
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· The service charges are more than what was anticipated this month due to the cold weather season, as many consumers are using lot of electricity.

· The grants and subsidies shown on the revenue and expenditure statement above, it is the unconditional grants we received and the portion of our conditional grants that we have received and spent that have been realised as revenue.

Table 2:

                           TOTAL OPERATING EXPENDITURE 
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· Salaries and wages is more that what was anticipated this month due to bonuses as most of the staff received their bonuses this month .

· The bulk electricity has increase due to cold weather season.

2.1. Investments     [image: image4.emf]Institution Date invested

Investment 

Amount Interest rate Maturity date

Absa 1,222.77 Prime -

Nedbank 22,062.70 8.53% 2016/07/30

FNB- Call Account 2003/01/07 57,133.43 Prime -

FNB- Fixed deposits 2004/05/27 29,729.49 7.50% 2013/05/28

FNB-MIG 2000/11/28 2,459,278.03 10.25% -

FNB- Fixed deposits 14,000.00 8% 2013/05/28

Standard Bank: Stanlib-Money 

Market 12,528.39 Prime -

FNB-MSIG 2,351,735.91 Prime -

DUNDEE MUNICIPAL 7,200.00 10% 2013/06/30

FNB-INEP 4,252,440.61 Prime -

FNB-NDPG 6,083,752.99 Prime -

FNB- Land Sales 1,135,780.73 Prime -

FNB-Small Town 

Rehabilitation

2012/02/21 4,899,406.86 Prime

FNB- Fixed deposits 11,000.00 7.60% 2015/01/07

TOTAL AMOUNT INVESTED 21,337,271.91

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

[image: image5]
· The bank reconciliation shows a favourable cash book and bank statement balance as at 31 July 2012.
2.3. Grant funds [Conditional/Housing/MIG]

[image: image6.emf]Details Date Received

Grant Amount 

Received

Grant Amount 

Utilized Balance

FMG 20/07/2012 1,500,000.00 31,171.41 1,468,828.59

MIG 25/07/2012 10,230,000.00 54,439.93 10,175,560.07

TOTAL 11,730,000.00 85,611.34 11,644,388.66


Table 3:
                                                  Conditional Grants
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2.4 Capital Expenditure and Revenue

	                                       CAPITAL EXPENDITURE AND REVENUE STATEMENT

DESCRIPTION

Annual Budget

YTD Budget

YTD Actual

YTD  Budget %

YTD Actual %

Electricity

7,200,000.00

600,000.00

0.00

8.33%

0.00%

Civil

13,049,000.00

1,087,416.67

47,754.32

8.33%

0.37%

Pecs

4,160,000.00

346,666.67

0.00

8.33%

0.00%

Corporate Services

0.00

0.00

0.00

0.00%

0.00%

Finance

0.00

0.00

0.00

0.00%

0.00%

TOTAL EXPENDITURE

24,409,000.00

2,034,083.33

47,754.32

8.33%

0.20%



	


Table 4:
CAPITAL EXPENDITURE
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2.5 Creditors
[image: image9.emf]TOP TEN PAID CREDITORS - JULY 2012

SUPPLIER AMOUNT DESCRIPTION NO 

ESKOM 13,657,359.00ELECTRICITY  1

SOUTH AFRICAN REVENUE SERVICES 566,067.52SALARY 2

ULWAZI PROTECTION SERVICES 473,546.74SECURITY SERVICES 3

UTHUKELA DISTRICT 437,943.00WATER ACCOUNT 4

SBONGA MATERIAL SUPPLIERS CC 270,969.75MULTI PURPOSE UPGRADE 5

MMK ENGINEERS 178,630.00WEENEN REHABILATION 6

SANDILE SECURITY 164,666.67SECURITY SERVICES 7

LALPARSARD INC 103,615.99LEGAL SERVICES 8

KEYHEALTH 75,829.38SALARY MEDICAL AID 9

MORE MAGIC COMPUTERS 35,035.09COMPUTERS 10


[image: image10.emf]TOP TEN OUTSTANDING CREDITORS -JULY 2012

SUPPLIER AMOUNT DESCRIPTION NO

ZAMOKWAKHE CONSTRUCTION 551,936.70HYDRANT PRESSURE 1

DHODA DIESELS CC 91,341.00FUEL 2

IZINGCWETI ZOMZANSI  91,051.80ELECTRICAL MATERIAL  3

ARB ELECTRICAL  72,390.00ELECTRICAL MATERIAL  4

SIQU CONSULTANTS 54,439.93CONSULTANTS 5

GAZPRINT 18,810.00TRAFFIC FORMS 6

WALTONS STATIONERY 12,175.29STATIONERY 7

GT CHEMICALS 11,801.28STORES CHEMICALS 8

ESTCOURT WAGON 8,703.50REPAIRS TO BRUSH CUTTER 9

ELECTRICAL SALES 7,011.00ELECTRICAL MATERIAL  10


2.6. Debtors Age Analysis

[image: image11.emf]DESCRIPTION

Current 30 days 60 days 90 days TOTAL

Electricity 15,268,127.22 623,064.32 414,467.36 1,693,231.41 17,998,890.31

Refuse 299,613.71 201,823.84 190,829.48 7,242,911.17 7,935,178.20

Sundry 369,793.75 186,829.28 47,377.83 3,966,261.66 4,570,262.52

Rates 2,355,644.68 1,303,242.46 720,383.32 46,133,397.02 50,512,667.48

TOTAL EXPENDITURE

18,293,179.362,314,959.901,373,057.9959,035,801.2681,016,998.51


Table: 5
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· The increase in electricity debtors is due to the increase in tariffs imposed on electricity, and bulk consumers were not happy about it. The bulk consumers are disputing the additional charge imposed on electricity as a result they are currently not paying the additional charge amount due.

· The increase in rates debtors is due to the increase in tariffs.
2.7 Actual Borrowings

[image: image13.emf]                                                              EXPENDITURE STATEMENTS     

Descriptions Annual budget YTD budget YTD Actual

YTD  Budget 

Percentage

YTD Actual 

Percentage

DBSA 7,200,000.00 600,000.00 0.00 8.33% 0.00%

TOTAL REVENUE 7,200,000.00 600,000.00 0.00 8.33% 0.00%


[image: image14.emf]                                                              REVENUE STATEMENTS

Descriptions Annual budget YTD budget YTD Actual

YTD  Budget 

Percentage

YTD Actual 

Percentage

DBSA 7,200,000.00 600,000.00 0.00 8.33% 0.00%

TOTAL REVENUE 7,200,000.00 600,000.00 0.00 8.33% 0.00%


3. Recommendation

That the contents of this report be noted.
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