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Umtshezi Municipality




MFMA Section 71



Monthly Financial Reporting




Full Council

Monthly financial reporting, 30 September 2011 

1. Purpose

To inform the Executive Council of the financial status of the municipality as at 30 September 2011  in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

2.1 Operating Revenue and Expenditure

	Operating Revenue and Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	%

	Rates
	33 462 576
	8 365 644.00
	6 498 008.71
	19.42%

	Pen. Imposed & collection charges on Rates
	5 731 990.00
	1 432 997.50
	1 560 458.18
	27.22%

	Service charges
	161 276 954
	40 319 238.50
	38 530 272.56
	2.89%

	Rental
	467 269.00
	116 817.25
	52 900.57
	11.32%

	Fines 
	298 590.00
	74 647.50
	70 400.00
	23.58%

	Licenses
	4 588 629.00
	1 147 157.25
	1 023 430.21
	22.30%

	Grants and subsidies
	68 408 000.00
	17 102 000.00
	10 768 000.00
	15.74%

	Other revenue
	1 280 146.00
	320 036.50
	1 510 232.18
	118.03%

	TOTAL REVENUE
	275 514 154.00
	68 878 538.50
	60 013 702.41
	21.78%

	
	
	
	
	

	
	
	
	
	

	Salaries
	60 849 499.00
	15 212 374.75
	14 025 036.44
	23.05%

	Bulk Purchases
	121 948 238.00
	30 487 059.50
	43 388 420.04
	35.58%

	Contracted services
	3 180 000.00
	795 000.00
	615 033.52
	19.34%

	Interest expense
	1 050 000.00
	262 500.00
	144 568.72
	13.77%

	Repairs & maintenance
	6 750 000.00
	1 687 500.00
	-40 600.53
	-0.63%

	General expenses
	26 889 565.00
	6 722 391.25
	3 720 191.16
	13.84%

	Depreciation
	31 686 000.00
	7 921 500.00
	0
	0%

	Other contribution
	1 000 000.00
	250 000.00
	38 506.54
	3.85%

	TOTAL EXPENDITURE
	253 353 302.00
	63 338 325.50
	61 891 155.89
	24.43%

	
	
	
	
	

	
	
	
	
	

	Surplus (Deficit)
	22 160 852.00
	5 540 213.00
	-1 877 453.48
	-8.47%

	
	
	
	
	

	
	
	
	
	


2.2 Bank reconciliation

	Details
	Amount

	Cash book balance as at 30 September 2011
	7 792 468.32

	Outstanding  deposits 
	1 456 622.86

	Outstanding cheques
	-661 472.33

	Bank charges
	-

	Returned cheques
	-

	Cancelled Cheques
	-

	Transfers
	-

	Sundries
	-

	Outstanding receipts
	2 337 252.43

	Bank statement balance as at 30 September 2011
	10 924 871.28


2.3 Debtor’s aged analysis

	Detail
	Current
	>30 days
	>60 days
	>90 days
	Total

	Rates
	2 125 175.77
	1 810 504.53
	471 491.64
	42 481 665.92
	46 888 837.86

	Refuse
	321 169.21
	230 027.24
	215 233.61
	10 170 686.03
	10 937 116.09

	Electricity
	13 421 578.22
	1 552 112.88
	761 786.63
	3 756 644.68
	19 492 122.41

	Sundry
	265 921.99
	108 306.60
	70 080.26
	5 251 926.58
	5 696 235.43

	Totals
	16 133 845.19
	3 700 951.25
	1 518 592.14
	61 660 923.21
	83 014 311.79


2.4 Outstanding creditors

	 

	No.
	Name of payee
	Amount

	1
	ELECTRO INDUCTIVE INDUSTRIES
	3 271 251.00

	2
	MIDLANDS CONTRACTORS
	330 760.00

	3
	DHODA DIESEL cc
	131 642.00

	4
	MAGEZA AND SONS
	79 002.00

	5
	BUCKUS SAND
	70 000.00

	6
	ELECTRIC SALE
	43 974.36

	7
	FLEET AFRICA
	38 944.24

	8
	AYABONGA CONSULTING
	38 620.00

	9
	GERRY MOTORS
	36 508.75

	10
	HMS HARDWARE
	30 500.00


	Summary of the top 10 creditors payments

	No.
	Name of payee
	Amount

	1
	ESKOM
	16 935 569.00

	2
	ROB PLANT HIRE
	2 073 751.20

	3
	BARLOWORLD EQUIPMENT
	2 072 198.52

	4
	VENN NEMETH HART inc
	380 411.50

	5
	MANDY CONSTRUCTION
	365 423.89

	6
	PEE 4 EEM
	350 000.00

	7
	JUBHELE’S CONSTRUCTION
	239 549.34

	8
	14Z
	234 621.72

	9
	NGOMFO DISTRIBUTORS
	173 961.15

	10
	ARB ELECT
	112 583.31


2.5 Investments

	External Investment Report

	Institution
	Date invested
	Amount invested
	Interest rate
	Interest income
	Withdrawals
	Maturity date

	Absa
	
	1188.96
	Prime
	
	
	

	Nedbank
	
	15 464.00
	8.53%
	
	
	30-07-2011

	FNB
	07-01-2003
	56 540.08
	Prime
	
	
	07-01-2012

	FNB
	27-05-2004
	29 729.49
	7.3%
	
	
	28-05-2013

	FNB
	28-11-2000
	11 000.00
	7.6%
	
	
	28-11-2012

	FNB
	
	14 000.00
	6.950%
	
	
	

	Standard Bank: Stanlib
	
	12 528.39
	Prime
	
	
	

	FNB:mig
	
	1 510 079.00
	Prime
	
	
	

	DUNDEE MUNICIPAL
	
	8 000.00
	10%
	
	
	30-06-2011

	DUNDEE MUNICIPAL
	
	7 200.00
	10%
	
	
	30-06-2013

	FNB
	
	
	Prime
	
	
	

	FNB :mig
	
	3 071 628.45
	Prime
	
	
	

	FNB:msig&dbsa
	
	1 009 754.60
	Prime
	
	
	


2.6. Grant funds [Conditional/Housing/MIG]

	Grants fund summary

	Details
	Date received
	Amount received
	Amount utilized
	Balance

	FMG
	-
	-
	-
	-

	NDPG
	-
	-
	-
	-

	INEP
	-
	-
	-
	-

	MSIG
	-
	-
	-
	-

	MIG
	-
	-
	-
	-


2.7 Capital Expenditure and Revenue

	Capital Expenditure and Revenue Statement

	Capital Expenditure
	Annual budget
	YTD budget
	YTD actual
	%

	Electricity
	10 426 000.00
	2 606 500.00
	644 867.85
	6.19%

	Civil
	7 679 000.00
	1 919 750.00
	2 156 035.33
	28.08%

	PECS
	28 949 675.00
	7 237 418.75
	1 493 544.68
	5.16%

	Corporate
	247 500.00
	61 875.00
	0
	0%

	Finance
	50 000.00
	12 500.00
	41 925.35
	83.85%

	TOTAL – CAPEX
	47 352 175.00
	11 838 043.75
	4 336 373.21
	9.16%

	
	
	
	
	


2.8 Actual Borrowings

	                                                    Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	750 000.00
	644 867.85
	14.33%

	TOTAL REVENUE
	4 500 000.00
	750 000.00
	644 867.85
	14.33%


	                                                                  Revenue Statement

	Descriptions
	Annual budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	0.00
	0%

	TOTAL REVENUE
	4 500 000.00
	0.00
	0%


3. Recommendation

That the contents of this report be noted
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