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Umtshezi Municipality




MFMA Section 71



Monthly Financial Reporting




Full Council

Monthly financial reporting, 30 October 2011 

1. Purpose

To inform the Executive Council of the financial status of the municipality as at 30 October 2011  in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

2.1 Operating Revenue and Expenditure

	Operating Revenue and Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	%

	Rates
	33 462 576
	11 154 192.00
	9 744 067.34
	29.12%

	Pen. Imposed & collection charges on Rates
	5 731 990.00
	1 910 663.33
	2 766 117.58
	48.26%

	Service charges
	161 276 954.00
	53 758 984.67
	50 441 379.82
	31.28%

	Rental
	467 269.00
	155 756.33
	64 503.41
	13.80%

	Fines 
	298 590.00
	99 530.00
	79 550.00
	26.64%

	Licenses
	4 588 629.00
	1 529 543.00
	1 032 749.80
	22.51%

	Grants and subsidies
	68 408 000.00
	22 802 666.67
	27 431 954.33
	40.10%

	Other revenue
	1 280 146.00
	426 715.33
	2 437 571.48
	190.41%

	TOTAL REVENUE
	275 514 154.00
	91 838 051.33
	93 997 893.76
	34.12%

	
	
	
	
	

	
	
	
	
	

	Salaries
	60 849 499.00
	20 283 166.33
	18 881 167.47
	31.03%

	Bulk Purchases
	121 948 238.00
	40 649 412.67
	51 871 997.28
	42.54%

	Contracted services
	3 180 000.00
	1 060 000.00
	800 335.47
	25.17%

	Interest expense
	1 050 000.00
	350 000.00
	661 268.18
	62.98%

	Repairs & maintenance
	6 750 000.00
	2 250 000.00
	503 063.84
	7.45%

	General expenses
	26 889 565.00
	8 963 188.33
	7 731 458.68
	28.75%

	Depreciation
	31 686 000.00
	10 562 000.00
	0
	0%

	Other contribution
	1 000 000.00
	333 333.33
	38 506.54
	3.85%

	TOTAL EXPENDITURE
	253 353 302.00
	84 451 100.67
	80 487 797.46
	40.48%

	
	
	
	
	

	
	
	
	
	

	Surplus (Deficit)
	22 160 852.00
	7 386 950.66
	13 510 096.30
	60.96%

	
	
	
	
	

	
	
	
	
	


2.2 Bank reconciliation

	Details
	Amount

	Cash book balance as at 30 October 2011
	7 335 928.64

	Outstanding  deposits 
	-789 557.44

	Outstanding cheques
	1 085 603.64

	Bank charges
	-

	Returned cheques
	-

	Cancelled Cheques
	-

	Transfers
	-

	Sundries
	917 245.36

	Outstanding receipts
	-10 100 634.12

	Bank statement balance as at 30 October 2011
	18 649 854.32


2.3 Debtor’s aged analysis

	Detail
	Current
	>30 days
	>60 days
	>90 days
	Total

	Rates
	3 026 153.00
	1 581 608.00
	1 591 946.00
	42 271 188.00
	48 470 895.00

	Refuse
	329 737.00
	230 390.00
	217 301.70
	10 304 780.00
	11 082 209.70

	Electricity
	8 639 327.55
	1 271 326.00
	1 023 294.00
	3 750 650.00
	14 684 597.55

	Sundry
	422 813.20
	55 145.93
	94 900.45
	5 281 726.00
	5 854 585.58

	Totals
	12 418 030.75
	3 138 469.93
	2 927 442.15
	61 608 344.00
	80 092 287.83


2.4 Outstanding creditors

	 

	No.
	Name of payee
	Amount

	1
	ELECTRO INDUCTIVE 
	3 271 251.00

	2
	DHODA DIESEL CC
	184 442.00

	3
	PROTECTO WEAR
	181 453.41

	4
	NANNI 241 CC T/A KPMS PROJ
	179 824.56

	5
	INDUSTRIAL SAFETY SERVICES CC
	151 350.00

	6
	ARB ELECTRICAL
	131 000.00

	7
	TALL TREE AUTO CENTER
	111 444.50

	8
	FLINT CONSTRUCTION 
	981 903.00

	9
	ESKOM 
	83 495.00

	10
	ESTCOURT WAGON WORKS CC
	462 00.00


	Summary of the top 10 creditors payments

	No.
	Name of payee
	Amount

	1
	ESKOM
	9 671 278.05

	2
	TAT- I- CHAIN
	1 803 755.31

	3
	SARS
	514 159.39

	4
	SCENIC ROUTE
	318 667.30

	5
	AUDITOR GENERAL
	244 585.19

	6
	NGOMFO DISTRIBUTORS
	168 349.50

	7
	AYABONGA  CONSULTING
	110 000.00

	8
	WEENEN FARMERS ASSOCIATION
	100 000.00

	9
	DZ CONTRACTORS
	92 340.00

	10
	DHODA DIESEL CC
	84 041.10


2.5 Investments

	External Investment Report

	Institution
	Date invested
	Amount invested
	Interest rate
	Interest income
	Withdrawals
	Maturity date

	Absa
	
	1188.96
	Prime
	
	
	

	Nedbank
	
	15 464.00
	8.53%
	
	
	30-07-2011

	FNB
	07-01-2003
	56 600.00
	Prime
	
	
	07-01-2012

	FNB
	27-05-2004
	29 729.49
	7.5%
	
	
	28-05-2013

	FNB
	28-11-2000
	11 000.00
	10.250%
	
	
	28-11-2012

	FNB
	
	14 000.00
	8%
	
	
	

	Standard Bank: Stanlib
	
	12 528.39
	Prime
	
	
	

	FNB:mig
	
	1 513 857.10
	Prime
	
	
	

	DUNDEE MUNICIPAL
	
	8 000.00
	10%
	
	
	30-06-2011

	DUNDEE MUNICIPAL
	
	7 200.00
	10%
	
	
	30-06-2013

	FNB
	
	
	Prime
	
	
	

	FNB :mig
	
	3 081 474.49
	Prime
	
	
	

	FNB:msig&dbsa
	
	1 012 257.89
	Prime
	
	
	


2.6. Grant funds [Conditional/Housing/MIG]

	Grants fund summary

	Details
	Date received
	Amount received
	Amount utilized
	Balance

	FMG
	-
	-
	510 157.02
	-510 157.02

	NDPG
	14/10/2011
	6 220 000.00
	1 680 685.02
	4 539 314.98

	INEP
	-
	-
	-
	-

	MSIG
	-
	-
	-
	-

	MIG
	31/08/2011
	9 593 000.00
	2 724 753.75
	6 868 246.25


2.7 Capital Expenditure and Revenue

	Capital Expenditure and Revenue Statement

	Capital Expenditure
	Annual budget
	YTD budget
	YTD actual
	%

	Electricity
	10 426 000.00
	3 475 333.33
	687 150.14
	6.59%

	Civil
	7 679 000.00
	2 559 666.67
	2 724 753.75
	35.48%

	PECS
	28 949 675.00
	9 649 891.67
	1 846 235.60
	6.38%

	Corporate
	247 500.00
	82 500.00
	122 447.12
	49.47%

	Finance
	50 000.00
	16 666.67
	41 925.35
	83.85%

	TOTAL – CAPEX
	47 352 175.00
	15 784 058.34
	5 422 511.96
	11.45%

	
	
	
	
	


2.8 Actual Borrowings

	                                                    Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	1 500 000.00
	687 150.14
	15.27%

	TOTAL REVENUE
	4 500 000.00
	1 500 000.00
	687 150.14
	15.27%


	                                                                  Revenue Statement

	Descriptions
	Annual budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	0.00
	0%

	TOTAL REVENUE
	4 500 000.00
	0.00
	0%


3. Recommendation

That the contents of this report be noted
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