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Umtshezi Municipality




MFMA Section 71



Monthly Financial Reporting




MONTHLY FINANCIAL PERFOMANCE – 2011/2012
1. Purpose

To inform Council of the financial status of the municipality as at 31 March 2012 in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

2.1 Operating Revenue and Expenditure

	Operating Revenue and Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	%

	Rates
	35 062 576.00
	     26 296 932.00
	25 555 089.38
	72.89%

	Pen. Imposed & collection charges on Rates
	5 731 990.00
	     4 298 992.5
	4 260 202.28
	74.33%

	Service charges
	149 276 954.00
	  111 957 715.5
	108 992 505.43
	        73.01%

	Rental
	167 269.00
	       125 451.75
	280 468.68
	167.67%

	Fines 
	298 590.00
	       223 942.5
	140 924.56
	47.19%

	Licenses
	4 588 629.00
	      3 441 471.75
	3 551 929.91
	      77.41%

	Grants and subsidies
	29 480 291.00
	     22 110 218.25
	28 628 659.41
	97.12%

	Other revenue
	32 089 646.00
	24 067 234
	 4 523 831.82
	     14.10%

	TOTAL REVENUE
	256 695 945.00
	  192 521 958.8
	175 933 611.47
	    68.54%

	
	
	
	
	

	
	
	
	
	

	Salaries
	60 849 499.00
	45 637 124.25
	42 906 900.56
	70.51%

	Bulk Purchases
	121 948 238.00
	91 461 178.50
	76 491 189.50
	62.72%

	Contracted services
	5 925 000.00
	4  443 750.00
	1 471 187.02
	24.83%

	Interest expense
	2 050 000.00
	1 537 500.00
	2 274 345.05
	110.94%

	Repairs & maintenance
	8 570 000.00
	6 427 500.00
	3 454 980.57
	40.31%

	General expenses
	32 837 480.00
	24 628 110.00
	27 888 193.04
	84.92%

	Depreciation
	31 686 000.00
	23 764 500.00
	13 874 993.00
	43.79%

	Other contribution
	1000 000.00
	750 000.00
	575 260.21
	57.52%

	TOTAL EXPENDITURE
	264 866 217.00
	198 649 662.80
	168 937 048.95
	63.79%

	
	
	
	
	

	
	
	
	
	

	Surplus (Deficit)
	8 170 272.00
	6 127 704.00
	6 996 562.52
	85.64%

	
	
	
	
	

	
	
	
	
	


2.2 Bank reconciliation

	Details
	Amount

	Cash book balance as a 31 March  2012
	            22 506 895.98

	Outstanding  deposits 
	            - 1 112 529.58

	Outstanding cheques
	               217 419.62

	Bank charges
	0

	Returned cheques
	0

	Cancelled Cheques
	-3 250.00

	Transfers
	0

	Sundries
	               566 794.66

	Outstanding receipts
	              328 382.13

	Bank statement balance as at 31 March 2012
	           22 503 713.81


2.3 Debtor’s aged analysis

	Detail
	Current
	>30 days
	>60 days
	>90 days
	Total

	Rates
	2 337 332.12
	1 586 397.32
	1 615 639.69
	39 646 750.27
	45 186 119.40

	Refuse
	290 775.76 
	199 193.56
	135 033.31
	6 762 162.72
	7 387 165.35

	Electricity
	8 952 047.19
	420 070.70
	205 510.18
	3 809 669.29
	13 387 297.36

	Sundry
	319 925.05
	78 877.88
	40 266.10
	3 842 127.96
	4 281 196.99

	Totals
	11 900 080.12
	2 284 539.46
	1 996 449.28
	54 060 710.24
	70 241 779.10


2.4 Outstanding creditors

	   

	No.
	Name of payee
	Description
	                Amount

	1
	Electro inductive Industries
	Purchase of electrical items
	3 271 251

	2
	Electrical world
	Purchase of electrical items
	266 066.88

	3
	Industrial safety services CC
	Purchase of fire Equipment 
	172 539

	4
	ENDY Consulting CC
	Repair of pot holes
	131 886.60

	5
	FLINT Construction
	Railway repairs
	131886

	6
	BENTLY SYSTEMS
	Purchase of electrical
	160 145

	7
	MEJA Electrical 
	Contracting for electrical work
	161 703.25

	8
	BUSINESS CONNEXION
	E-Venus
	188 560

	9
	ARB Electrical
	Purchase of electrical items
	154 347.64

	10
	DHODA Diesels CC
	Fuel
	320 188.40


	Summary of the top 10 creditors payments

	No.
	Name of payee
	Description
	Amount

	1
	Eskom
	Electricity bulk Purchases
	7 917 292.50

	2
	SARS
	Salary Payments
	1 261 143.07

	3
	SARS
	Vat Payment
	875 591.02

	4
	Khanyisa Africa Consulting & ele
	Electrification project
	349 038.27

	5
	Sydwalt Projects
	NDPG GRANT
	194 940

	6
	UThukela District Municipality
	Water Payments
	145  078.59

	7
	Payday
	Consultant Fees
	100 452.81

	8
	University of SA 
	Bursaries
	93 000

	9
	Keyhealth
	Salary- Medical aid
	79 532.95

	10
	Electribox
	Electrification project
	72 538.20


2.5 Investments

	External Investment Report

	Institution
	Date invested
	Amount invested
	Interest rate
	Interest income
	Withdrawals
	Maturity date

	Absa
	
	1 194.62
	Prime
	
	
	

	Nedbank
	
	15 464.00
	8.53%
	
	
	

	FNB
	07-01-2003
	56 895.35
	Prime
	
	
	

	FNB
	27-05-2004
	29 729.49
	7.5%
	
	
	28-05-2013

	FNB:MIG
	28-11-2000
	4 077 509.48
	10.250%
	
	
	28-11-2012

	FNB
	
	14 000.00
	8%
	
	
	

	Standard Bank: Stanlib
	
	12 528.39
	Prime
	
	
	

	FNB-MSIG
	
	2 329 289.37
	Prime
	
	
	

	DUNDEE MUNICIPAL
	
	8 000.00
	10%
	
	
	

	DUNDEE MUNICIPAL
	
	7 200.00
	10%
	
	
	30-06-2013

	FNB;INEP
	
	3 510 471.23
	Prime
	
	
	

	FNB-NDPG
	
	6 929 169.62
	Prime
	
	
	

	FNB- Land Sales
	
	1 057 646.47
	Prime
	
	
	

	FNB-Small Town Rehabilitation

	
	6 238 608.87

	Prime

	
	
	

	FNB
	
	     11 000
	prime
	
	
	


2.6. Grant funds [Conditional/Housing/MIG]

	Grants fund summary

	Details
	Date received
	Amount received
	Amount utilized
	Balance

	FMG
	        29/07/2011
	1 450 000.00
	1 086 707.56
	363 292.44

	NDPG
	22/11/2011 – 08/02/2012 
	7 600 000.00
	3 107 540.96
	4 492 459.04

	STRG
	14/10/2011
	6 220 000.00
	392 553.60
	5 827 446.40

	INEP
	10/02/2012
	3 500 000.00
	-
	3 500 000.00

	MSIG
	09/09/2011
	790 000.00
	790 000.00
	-

	MIG
	31/08/2011 – 26/03/2012
	10 510 000.00

	5 754 900.23
	4 755 099.77


2.7 Capital Expenditure and Revenue

	Capital Expenditure and Revenue Statement

	Capital Expenditure
	Annual budget
	YTD budget
	YTD actual
	%

	Electricity
	10 456 000.00
	7 842 000.00
	1 160 440.12
	11.10%

	Civil
	11 110 000.00
	8 332 500.00
	5 754 900.23
	51.80%

	PECS
	16 653 675.00
	14 352 756.00
	4 252 253.83
	   25.54%

	Corporate
	841 500.00
	631 875.00
	101 687.90
	        12.09%

	Finance
	50 000.00
	37 500.00
	47 625.35
	99.25%

	TOTAL – CAPEX
	39 111 175.00
	29 334 131.25
	  11 316 907.43
	28.94%

	
	
	
	
	


2.8 Actual Borrowings

	                                                    Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	3 375 000.00
	844 899.23
	18.78%

	TOTAL REVENUE
	4 500 000.00
	3 375 000.00
	844 899.23
	18.78%


	                                                                  Revenue Statement

	Descriptions
	Annual budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	0.00
	0%

	TOTAL REVENUE
	4 500 000.00
	0.00
	0%


3. Recommendation

That the contents of this report be noted.
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