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Umtshezi Municipality




MFMA Section 71



Monthly Financial Reporting




Full Council

Monthly financial reporting, 31  July 2011 

1. Purpose

To inform the Executive Council of the financial status of the municipality as at 31 July 2011 in accordance with Section 71 of the Municipal Finance Management Act 2003.

2. Overview of current financial performance

2.1 Operating Revenue and Expenditure

	Operating Revenue and Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	%

	Rates
	33462576
	2 788 548.00
	1 220.00
	0%

	Pen. Imposed & collection charges on Rates
	5 731 990.00
	477 665.83
	496 032.91
	8.65%

	Service charges
	161276954
	13 439 746.00
	10 078 853.65
	6.25%

	Rental
	467269.00
	38 939.08
	20 426.40
	4.37%

	Fines 
	298590.00
	24 882.50
	1 700.00
	0.57%

	Licenses
	4588629.00
	382 385.75
	394 967.46
	8.61%

	Grants and subsidies
	68408000.00
	5700 666.67
	10 766 964.91
	15.74%

	Other revenue
	1280146.00
	106 678.83
	101 799.27
	7.95%

	TOTAL REVENUE
	275514154.00
	22 959 512.83
	21 861 964.60
	7.93%

	
	
	
	
	

	
	
	
	
	

	Salaries
	60 849 499
	5 070 791 .58
	4 732 107.72
	7.78%

	Bulk Purchases
	121 948 238.00
	10 162 353.17
	881 647.85
	0.72%

	Contracted services
	3 180 000.00
	265 000.00
	147 675.00
	4.64%

	Interest expense
	1 050 000.00
	87 500.00
	69 567.45
	6.63%

	Repairs & maintenance
	6 750 000.00
	562 500.00
	60 086.70
	0.89%

	General expenses
	26 889 565.00
	2 240 797.08
	232 302.30
	0.86%

	Depreciation
	31 686 000.00
	2 640 500.00
	0
	0%

	Other contribution
	1 000 000.00
	83 333.33
	0
	0%

	TOTAL EXPENDITURE
	253 353 302.00
	21 112 775.17
	6 123 387 .02
	2.42%

	
	
	
	
	

	
	
	
	
	

	Surplus (Deficit)
	22 160 852.00
	1 846 737.66
	15 738 577.58
	71.02%

	
	
	
	
	

	
	
	
	
	


2.2 Bank reconciliation

	Details
	Amount

	Cash book balance as at 31 July 2011
	3,794,986.05

	Outstanding  deposits 
	- 6,128,216.50

	Outstanding cheques
	18,411,150.57

	Bank charges
	-

	Returned cheques
	-

	Cancelled Cheques
	-

	Transfers
	-

	Sundries
	-195,124.49

	Outstanding receipts
	-6,076,957.25

	Bank statement balance as at 31 July 2011
	9,805,838.38


2.3 Debtor’s aged analysis

	Detail
	Current
	>30 days
	>60 days
	>90 days
	Total

	Rates
	570 722.30
	1 791 479.81
	1 882 028.41
	45 304 128.91
	49 548 359.43

	Refuse
	330 801.91
	204 654.78
	189 289.56
	9 925 310.42
	10 650 056.67

	Electricity
	9 123 955.71
	914 930.01 
	409 795.98
	3 736 288.40
	14 184 970.10

	Sundry
	201 856.67
	127 448.71 
	47 068.32 
	5 294 896.70
	5 671 270.39

	Totals
	10 227 336.59
	3 038 513.31
	2 528 182.27
	64 260 624.43
	80 054 656.59


2.4 Outstanding creditors

	 

	No.
	Name of payee
	Amount

	1
	ELECTRO INDUCTIVE    
	3,271,251.00

	2
	ARB ELECTRICAL
	88,286.04

	3
	KZN TAR CC
	63,157.90

	4
	NEWCASTLE ADVERTISER
	24,888.00

	5
	MIDLANDS ELECTRICAL
	17,566.67

	6
	CQS
	16,591.56

	7
	SUPEROR ODD T/A EST MICA
	13,331.58

	8
	ELECTRI - SALES
	12,314.30

	9
	ARKSON FIRE EQUIP
	8,350.00

	10
	N MAHARAJ TAXI SERVICE
	6,550.00


	Summary of the top 10 creditors payments

	No.
	Name of payee
	Amount

	1
	ESKOM
	11 986 517.49

	2
	SARS
	534,759.29

	3
	MANDYS CONSTRUCTION
	314,106.82

	4
	PEE 4 EEM CONST.
	291,377.72

	5
	NGOMFO SECURITY
	168,349.50

	6
	JUBHELRS CONSTRUCTION


	142,419.45

	7
	IZINGCWETI ZOMANSI
	73,416.00

	8
	DBSA
	69,567.45

	9
	WEENEN FARMERS ASS.
	52,055.00

	10
	SA POST OFFICE
	25,527.50


2.5 Investments

	External Investment Report

	Institution
	Date invested
	Amount invested
	Interest rate
	Interest income
	Withdrawals
	Maturity date

	Absa
	
	1188.96
	Prime
	
	
	

	Nedbank
	
	15 464.00
	8.53%
	
	
	30-07-2011

	FNB
	07-01-2003
	56 420.22
	Prime
	
	
	07-01-2012

	FNB
	27-05-2004
	29 729.49
	7.3%
	
	
	28-05-2013

	FNB
	28-11-2000
	11 000.00
	7.6%
	
	
	28-11-2012

	FNB
	
	14 000.00
	6.950%
	
	
	

	Standard Bank: Stanlib
	
	12 528.39
	Prime
	
	
	

	FNB:mig
	
	1 502 674.77
	Prime
	
	
	

	DUNDEE MUNICIPAL
	
	8 000.00
	10%
	
	
	30-06-2011

	DUNDEE MUNICIPAL
	
	7 200.00
	10%
	
	
	30-06-2013

	FNB
	
	
	Prime
	
	
	

	FNB :mig
	
	3 051 055.69
	Prime
	
	
	

	FNB:msig&dbsa
	
	1 004 849.44
	Prime
	
	
	


2.6. Grant funds [Conditional/Housing/MIG]

	Grants fund summary

	Details
	Date received
	Amount received
	Amount utilized
	Balance

	FMG
	-
	-
	-
	-

	NDPG
	-
	-
	-
	-

	INEP
	-
	-
	-
	-

	MSIG
	-
	-
	-
	-

	MIG
	-
	-
	-
	-


2.7 Capital Expenditure and Revenue

	Capital Expenditure and Revenue Statement

	Capital Expenditure
	Annual budget
	YTD budget
	YTD actual
	%

	Electricity
	10 426 000.00
	3 368 833.33
	142 419.45
	1.37%

	Civil
	7 679 000.00
	639 916.67
	0
	0%

	PECS
	28 949 675.00
	2 412 472.92
	534 249.79
	1.85%

	Corporate
	247 500.00
	20 625.00
	0
	0%

	Finance
	50 000.00
	4 166.67
	0
	0%

	TOTAL – CAPEX
	47 352 175.00
	6 446 014.59
	676 669.24
	1.43%

	
	
	
	
	


2.8 Actual Borrowings

	                                                    Expenditure Statement

	Descriptions
	Annual budget
	YTD budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	375 000.00
	142 419.45
	3.16%

	TOTAL REVENUE
	4 500 000.00
	375 000.00
	142 419.45
	3.16%


	                                                                  Revenue Statement

	Descriptions
	Annual budget
	YTD actual
	Percentage

	DBSA
	4 500 000.00
	0.00
	0%

	TOTAL REVENUE
	4 500 000.00
	0.00
	0%


	
	                            Loan Repayments

	Descriptions
	July

	DBSA MPRA
	69 567.45

	WESBANK
	63 153.38

	TOTAL 
	132 720.83


3. Recommendation

That the contents of this report be noted
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