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[bookmark: _Toc412151450]PART 1 – ADJUSTMENT’S BUDGET


[bookmark: _Toc412151451]Mayor’s Report

Section 28 of the Municipal Finance Management Act, No. 56 of 2003, states that the Mayor must table an Adjustments Budget in the Municipal Council at any time after the mid-year budget and performance assessment has been tabled in council but no later than the 28th of February as per Treasury guidelines.

The Mid-Year Budget and Performance Assessment for the six months ending December 2017 was tabled in Council on the 25th of January 2018. Recommendations were made in the report that an Adjustments Budget be drafted as a result of some of the variances detailed in the assessment. The adjustments budget is detailed in this report and takes into consideration all the matters raised in the Mid-Year Budget and Performance Assessment.

The budgeted operating financial performance of the municipality will decrease the surplus to R19.6 million from R38.3 million. The overall original surplus, including capital transfers, will decrease in the adjustments budget to R72.9 million from R91.6 million. 


In summary, the Adjustments Budget figures are as follows:


[image: ]


HER WORHIP, THE MAYOR
COUNCILLOR J.M. MBHELE




[bookmark: _Toc412151452]Resolutions

It is recommended:


1. THAT THE 2017/18 ADJUSTMENTS BUDGET BE APPROVED.


[bookmark: _Toc412151453]Executive Summary

A Mid-Year Budget Performance Report was tabled in Council on the 25th of January 2018. This report highlighted the financial and non-financial performance of the Municipality for the first half of the financial year. In this report certain recommendations had been made based on the financial performance of the Municipality. These recommendations and additional trends that had been analysed have been taken into account when drafting this adjustments budget. In addition to this, the economic climate, both internal and external, was considered.


[bookmark: _Toc412151454]BACKGROUND

An adjustments budget is usually tabled before Council on the prescribed time, namely, 60 days after the adjustments to the Division of Revenue Act (DORA) have been gazetted. The Adjusted DORA was gazetted in December 2016 which effectively means that the adjustments budget should be tabled before the 28th of February 2018.

The Mid-Year Budget Performance Report highlighted variances in terms of year to date income and expenditures versus year to date budgets. These variances were considered and adjustments made, where necessary, in this adjustments budget.

When drafting the adjustments budget, consideration was always given to Section 18 of the MFMA which states that:

“An annual budget may only be funded from-
a) realistically anticipated revenues to be collected; 

b) cash-backed accumulated funds from previous years’ surpluses not committed for other purposes; and 

c) borrowed funds, but only for the capital budget referred to in section 17(2) 
(2) Revenue projections in the budget must be realistic, taking into account- 
a) projected revenue for the current year based on collection levels to date; and 
b) actual revenue collected in previous financial years.” 

Great emphasis was placed in ensuring that the budget is realistically funded. A complete analysis of the various financial scenarios and outcomes was done and the best viable solution sought. The supporting document on budget funding highlights the various funding sources identified to ensure that cash reserves are always available to fund expenditure. The eventual outcome was to ensure that the adjustments budget was credible.

A credible budget is described as one that:

· Funds only activities consistent with the revised IDP and vice versa ensuring the IDP is realistically achievable given the financial constraints of the municipality 

· Is achievable in terms of agreed service delivery and performance targets 

· Contains revenue and expenditure projections that are consistent with current and past performance and supported by documented evidence of future assumptions 

· Does not jeopardize the financial viability of the municipality (ensures that the financial position is maintained within generally accepted prudential limits and that obligations can be met in the short, medium and long term); and 

· Provides managers with appropriate levels of delegation sufficient to meet their financial management responsibilities. 


[bookmark: _Toc412151455]SUMMARY OF ADJUSTMENTS

OPERATING BUDGET

Total operating income increased from the original budget of R528.5 million to R532.5million. This is due to the MDTG funding that will be received by the municipality. 


The total operating expenditure has increased from R490.2 million to R512.6 million. This was mainly due to Employee related cost with an increase of 30million, which was caused by parity of salaries that took place during the financial year.  Contracted services were also increased by 10.7 million, security services were under budgeted for in original budget. Other expenditure was decreased by 12 million and other materials by 5.6 million.
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The following expenditure items have been adjusted:

1. Finance Charges
[bookmark: _GoBack]Have been decreased R500 000, as operating leases for vehicles have ended and the municipality has not entered into new contracts.

2. Other Materials
Repairs and Maintenance has been reduced by R5.6 million as a result of the cash flows problems that the municipality is experiencing

3. Contracted Services
This expenditure comprises mainly of the security for the municipality. The increase by R10.7 million is as a result of expenditure trend analysis on this expenditure which necessitated the increase.

4. Other Expenditure
The decrease of R12 million on this expenditure is due to the cash flow issues, the municipality is trying to cut down its expenses until the cash flow is stable. On this expenditure, an amount of R940 000 for Umgubho wamaHlubi has been allocated.

5. Employee Related Costs
Employee related costs were increased by R30 million due to the parity of salaries.
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[bookmark: _Toc412151456]CAPITAL EXPENDITURE

There have been no adjustments made to the allocations or grants for the Municipality that have resulted in no changes to the Grant funded capital expenditure, however there has been an additional budget allocated for internally funded capital projects of R2 700 000. The R700 000 was for Landfill Site and the R2 million for the vehicles.

Below is a summary of the funding sources to the adjusted capital expenditure:
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[bookmark: _Toc412151457]CONCLUSION
The adjustments that have been made in the adjustments budget is necessary due to the changes that have taken place in terms of Provincial Gazette, the results of the mid-year budget and performance review and other items deemed necessary to ensure service delivery.

BUDGET TABLES

1. Table B1 is a budget summary and provides a concise overview of the Municipality’s budget from all of the major financial perspectives (operating, capital expenditure, financial position, cash flow, and MFMA funding compliance). 
2. The table provides an overview of the amounts approved by Council for operating performance, resources deployed to capital expenditure, financial position, cash and funding compliance, as well as the municipality’s commitment to eliminating basic service delivery backlogs.
3. Financial management reforms emphasizes the importance of the municipal budget being funded. This requires the simultaneous assessment of the Financial Performance, Financial Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary provides the key information in this regard:
a. The operating surplus/deficit (after Total Expenditure) is negative over the MTREF
b. Capital expenditure is balanced by capital funding sources, of which
i. Transfers recognised is reflected on the Financial Performance Budget;
ii. Internally generated funds is financed from a combination of the current operating surplus and accumulated cash-backed surpluses from previous years.  The amount is incorporated in the Net cash from investing on the Cash Flow Budget.  Although the Cash flow has a positive balance, the municipality’s cash flow position is steal weak. Hence the municipality has decided to keep its internally generated capital funding low.

4. The Municipality plans to work hard on collecting its old debt. The revenue section has put a plan in action in this regard, as the municipality is putting great emphasis on regaining its financial stability.
5. Even though the Council is placing great emphasis on securing the financial sustainability of the municipality, this is not being done at the expense of services to the poor.  The section of Free Services shows that the amount spent on Free Basic Services and the revenue cost of free services provided by the municipality continues to increase. In addition, the municipality continues to make progress in addressing service delivery backlogs.
[image: ]
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1. Table B2 is a view of the budgeted financial performance in relation to revenue and expenditure per standard classification.  The modified GFS standard classification divides the municipal services into 06 functional areas. Municipal revenue, operating expenditure and capital expenditure are then classified in terms if each of these functional areas which enables the National Treasury to compile ‘whole of government’ reports.
2. Note the Total Revenue on this table includes capital revenues (Transfers recognised – capital) and so does not balance to the operating revenue shown on Table B4.
3. Note that as a general principle the revenues for the Trading Services should exceed their expenditures.  The table highlights that this is the case for Electricity, but not the Waste management function.  As already noted above, the municipality will be undertaking a detailed study of this function to explore ways of improving efficiencies and provide a basis for re-evaluating the function’s tariff structure.
4. Other functions that show a deficit between revenue and expenditure are being financed from rates revenues and other revenue sources reflected under the other departments.

[image: ]

1. Table B3 is a view of the budgeted financial performance in relation to the revenue and expenditure per municipal vote.  This table facilitates the view of the budgeted operating performance in relation to the organisational structure of the Municipality.  This means it is possible to present the operating surplus or deficit of a vote.  The following table is an analysis of the surplus or deficit for the electricity and water trading services.
[image: ]
1. Total revenue is R528 million and increased to R532 million in the Adjustments Budget.  This represents an increase of less than 1% from the original budget of 2017/18. 
2. Transfers recognised – The Municiplaity will be receiving a further 3.6 million on the MDTG grant later in the financial year.
[image: ]
1. Table B5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote (multi-year and single-year appropriations); capital expenditure by standard classification; and the funding sources necessary to fund the capital budget, including information on capital transfers from national and provincial departments.

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget appropriations.  In relation to single-year appropriations, for 2017/18 R56.6 million has been allocated.  This allocation escalates to R57 million in 2018/19 and then escalates slightly to R60.5million in 2019/20.
3. The capital programmes is funded from national and provincial grants and transfers and internally generated funds from current year surpluses.  For 2017/18, capital transfers totals R53.2million. For Internally Funded items: R600 000  for departmental capital items and R700 000 for the Landfill site and R2 million.
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1. Table B6 is consistent with international standards of good financial management practice, and improves understandability for councilors and management of the impact of the budget on the statement of financial position (balance sheet).
2. This format of presenting the statement of financial position is aligned to GRAP1, which is generally aligned to the international version which presents Assets less Liabilities as “accounting” Community Wealth.  The order of items within each group illustrates items in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be met from cash, appear first.
3. The municipal equivalent of equity is Community Wealth/Equity.  The justification is that ownership and the net assets of the municipality belong to the community.
4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably impact on the Budgeted Financial Position.  As an example, the collection rate assumption will impact on the cash position of the municipality and subsequently inform the level of cash and cash equivalents at year end.  Similarly, the collection rate assumption should inform the budget appropriation for debt impairment which in turn would impact on the provision for bad debt.  These budget and planning assumptions form a critical link in determining the applicability and relevance of the budget as well as the determination of ratios and financial indicators.  In addition the funding compliance assessment is informed directly by forecasting the statement of financial position.
5. The adjustment on Cash of R22.7 million was to reconcile the closing balance with that of Cash Flow in table B7.








	
[image: ]
1. Grants Operating was adjusted due to new allocation of R3.7million for MDTG.
2.  Decrease on Finance Charges by R 500 000 is because of Operating lease contracts for vehicles that ended during the financial year.
3. The adjustment on Suppliers and Employees increased by R22.9 million, caused mainly by contracted services and employee related costs.




[bookmark: _Toc412151458]PART 2 – SUPPORTING DOCUMENTATION

Adjustments to budget assumptions
[bookmark: _Toc286034123][bookmark: _Toc286034714]General inflation outlook and its impact on the municipal activities
There are five key factors that have been taken into consideration in the compilation of the Adjusted 2017/18 MTREF:
· National Government macro economic targets;
· The general inflationary outlook and the impact on municipality’s residents and businesses;
· The impact of municipal cost drivers;
· [bookmark: OLE_LINK2]The increase in prices for bulk electricity; and
[bookmark: _Toc286034125][bookmark: _Toc286034716]Interest rates for borrowing and investment of funds 
The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of borrowing in certain conditions.  The municipality engages in a number of financing arrangements to minimise its interest rate costs and risk.  Amortisation schedule were obtained from the financial institutions and used to calculate the finance charges the municipality will incur in the 2017/18. 
[bookmark: _Toc286034126][bookmark: _Toc286034717]Collection rate for revenue services
With the help from Ernst & Young, we have calculated the municipality’s collection rate on Rates, Electricity and Refuse. Both the Debtors and Revenue collection rate were calculated. For cash flow purposes, the Revenue collection rate was used because we felt its more accurate reflection of the income that is collected. The Revenue collection rates were as follows:
· Electricity: 84%
· Refuse: 30%
· Property Rates: 79%
Please note that the revised collection rate was not given to Budget Unit during the Adjustments budget.
[bookmark: _Toc286034128][bookmark: _Toc286034719]Salary increases
· The increase in the cost of remuneration. Employee related costs has been increased by 7% as per Circular 80, however, we have seen that in the previous financial and current financial year actual employee related costs exceeds the budgeted amount. We therefore, decided to forecast on actual expenditure trend of this line item. 

[bookmark: _Toc286034129][bookmark: _Toc286034720]Impact of national, provincial and local policies
Integration of service delivery between national, provincial and local government is critical to ensure focussed service delivery and in this regard various measures were implemented to align IDPs, provincial and national strategies around priority spatial interventions.  In this regard, the following national priorities form the basis of all integration initiatives:

· Creating jobs;
· Enhancing education and skill development;
· Improving Health services;
· Rural development and agriculture; and
· Fighting crime and corruption.
To achieve these priorities integration mechanisms are in place to ensure integrated planning and execution of various development programs.  The focus will be to strengthen the link between policy priorities and expenditure thereby ensuring the achievement of the national, provincial and local objectives.
[bookmark: _Toc286034130][bookmark: _Toc286034721]Ability of the municipality to spend and deliver on the programmes.
It is estimated that a spending rate of at least 100 per cent is achieved on operating expenditure and 100 per cent on the capital programme for the 2016/17 MTREF of which performance has been factored into the cash flow budget.








Adjustments to budget funding
Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in the compilation of a credible and funded budget.  The municipality derives most of its operational revenue from the provision of goods and services such as water, electricity, sanitation and solid waste removal.  Property rates, operating and capital grants from organs of state and other minor charges (such as building plan fees, licenses and permits etc).
The revenue strategy is a function of key components such as:
· Growth in the city and economic development;
· Revenue management and enhancement;
· Achievement of average 80 per cent annual collection rate for consumer revenue;
· National Treasury guidelines;
· Electricity tariff increases within the National Electricity Regulator of South Africa (NERSA) approval;
· Achievement of full cost recovery of specific user charges;
· Determining tariff escalation rate by establishing/calculating revenue requirements;
· The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act 6 of 2004) (MPRA), and 
· And the ability to extend new services and obtain cost recovery levels.
The above principles guide the annual increase in the tariffs charged to the consumers and the ratepayers aligned to the economic forecasts.









[bookmark: _Toc412151459]Adjustments to expenditure on allocations and grant programs.
There was much change to the grant allocations from both National and Provincial Government. Below is a table that summarizes all the adjustments made.
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[bookmark: _Toc412151460]Adjustments to allocations and grants made by the municipality

There were no allocations and grants made by Inkosi Langalibalele Municipality to any other municipality. There were, however, adjustments made to the municipality’s allocations. The MDTG  has been increased by 3.7 million.





[bookmark: _Toc412151461]Adjustments to capital expenditure
Below is a table that highlights all the adjustments to the capital budget and its funding.
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The capital budget has been adjusted from R53.8 mil on the original budget to R54.6 mil. There are mainly two adjustments on the Internal Funding which are R700 000 for the landfill site and R2 mil for the vehicles.



Adjustments to Councilors Allowances and Employee benefits
[image: ]
	[image: ]
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The adjustment were mainly for the reconciliation to Table B4 on Employee Related Cost and Councillors Allowances.
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[bookmark: _Toc412151462]Municipal manager’s quality certificate



I, Mr. PS MKHIZE, the Municipal Manager of Inkosi Langalibalele Municipality, hereby certify that the 2017/18 adjustments budget and supporting documentation have been prepared in accordance with the Municipal Finance Management Act and the regulations made under the Act, and that the 2017/18 adjustments budget and the supporting documentation are consistent with the Integrated Development Plan of the municipality.






Name: Patrick Sibusiso Mkhize

Municipal Manager of Inkosi Langalibalele Municipality, KZN237

Signature:_________________________

Date: _____________________________
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Description

Budget Year 

2017/18

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

9 10

R thousands A G H

Revenue By Source

Property rates 94 693           –                 94 693           100 375         106 398        

Service charges - electricity revenue 239 494         –                 239 494         253 863         269 095        

Service charges - water revenue –                 –                 –                 –                 –                

Service charges - sanitation revenue –                 –                 –                 –                 –                

Service charges - refuse revenue 8 815             –                 8 815             9 344             9 904            

Service charges - other –                 –                 –                 –                 –                

Rental of facilities and equipment 389               –                 389               412               437              

Interest earned - external investments 544               –                 544               577               611              

Interest earned - outstanding debtors 1 020             –                 1 020             1 081             1 146            

Dividends received –                 –                 –                 –                 –                

Fines, penalties and forfeits 13 630           –                 13 630           14 448           15 315          

Licences and permits 5 408             –                 5 408             5 732             6 076            

Agency services –                 –                 –                 –                 –                

Transfers and subsidies 161 834         3 717             165 551         162 594         170 727        

Other revenue 2 709             –                 2 709             2 872             3 044            

Gains on disposal of PPE –                 –                

Total Revenue (excluding capital transfers and 

contributions)

528 536         3 717             532 253         551 298         582 753        
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Description

Budget Year 

2017/18

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

9 10

R thousands A G H

Expenditure By Type

Employee related costs 129 226         30 000           159 226         168 780         178 906        

Remuneration of councillors 16 119           –                 16 119           17 086           18 111          

Debt impairment 7 000             –                 7 000             7 420             7 865            

Depreciation & asset impairment 45 159           –                 45 159           47 869           50 741          

Finance charges 2 539             (500)              2 039             2 161             2 291            

Bulk purchases 151 264         –                 151 264         160 340         169 960        

Other materials 16 050           (5 670)            10 380           11 002           11 663          

Contracted services 30 000           10 728           40 728           43 171           45 762          

Transfers and subsidies 10 000           –                 10 000           10 600           11 236          

Other expenditure 82 874           (12 109)          70 764           75 010           79 511          

Loss on disposal of PPE –                 –                

Total Expenditure 490 230         22 448           512 678         543 439         576 045        
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KZN237 Inkosi Langalibalele - Table B1 Adjustments Budget Summary - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

1 2 3 4 5 6 7 8

R thousands A A1 B C D E F G H

Financial Performance

Property rates 94 693          –                –                –                –                –                –                –                94 693          100 375        106 398       

Service charges 248 308        –                –                –                –                –                –                –                248 308        263 207        278 999       

Investment revenue 544              –                –                –                –                –                –                –                544              577              611             

Transfers recognised - operational 161 834        –                –                –                –                3 717            –                3 717            165 551        162 594        170 727       

Other own revenue 23 156          –                –                –                –                –                –                –                23 156          24 546          26 018         

Total Revenue (excluding capital transfers 

and contributions)

528 536        –                –                –                –                3 717            –                3 717            532 253        551 298        582 753       

Employee costs 129 226        –                –                –                –                –                30 000          30 000          159 226        168 780        178 906       

Remuneration of councillors 16 119          –                –                –                –                –                –                –                16 119          17 086          18 111         

Depreciation & asset impairment 45 159          –                –                –                –                –                –                –                45 159          47 869          50 741         

Finance charges 2 539            –                –                –                –                –                (500)             (500)             2 039            2 161            2 291           

Materials and bulk purchases 167 314        –                –                –                –                –                (5 670)           (5 670)           161 644        171 342        181 623       

Transfers and grants 10 000          –                –                –                –                –                –                –                10 000          10 600          11 236         

Other expenditure 119 874        –                –                –                –                –                (1 382)           (1 382)           118 492        125 601        133 137       

Total Expenditure 490 230        –                –                –                –                –                22 448          22 448          512 678        543 439        576 045       

Surplus/(Deficit) 38 306          –                –                –                –                3 717            (22 448)         (18 731)         19 575          7 860            6 709           

Transfers recognised - capital 53 276          –                –                –                –                –                2 000            2 000            55 276          49 338          49 515         

Contributions recognised - capital & contributed assets –                –                –                –                –                –                –                –                –                –                –               

Surplus/(Deficit) after capital transfers & 

contributions

91 582          –                –                –                –                3 717            (20 448)         (16 731)         74 851          57 198          56 224         

Share of surplus/ (deficit) of associate –                –                –                –                –                –                –                –                –                –                –               

Surplus/ (Deficit) for the year 91 582          –                –                –                –                3 717            (20 448)         (16 731)         74 851          57 198          56 224         

Capital expenditure & funds sources

Capital expenditure 53 876          –                –                –                –                –                2 700            2 700            56 576          57 109          60 535         

Transfers recognised - capital 53 276          –                –                –                –                –                –                –                53 276          49 338          49 515         

Public contributions & donations –                –                –                –                –                –                –                –                –                –                –               

Borrowing –                –                –                –                –                –                –                –                –                –                –               

Internally generated funds 600              –                –                –                –                –                2 700            2 700            3 300            7 771            11 020         

Total sources of capital funds 53 876          –                –                –                –                –                2 700            2 700            56 576          57 109          60 535         

Financial position

Total current assets 152 919        –                –                –                –                –                21 678          21 678          174 597        153 752        129 370       

Total non current assets 792 426        –                –                –                –                –                –                –                792 426        839 972        890 370       

Total current liabilities 65 054          –                –                –                –                –                –                –                65 054          68 957          73 095         

Total non current liabilities 27 786          –                –                –                –                –                –                –                27 786          29 453          31 220         

Community wealth/Equity 852 505        –                –                –                –                –                21 678          21 678          874 183        897 433        917 672       

Cash flows

Net cash from (used) operating 72 332          –                –                –                –                3 717            (4 048)           (331)             72 001          56 296          55 268         

Net cash from (used) investing (53 876)         –                –                –                –                –                (2 700)           (2 700)           (56 576)         (59 971)         (63 569)        

Net cash from (used) financing (896)             –                –                –                –                –                –                –                (896)             (950)             (1 007)          

Cash/cash equivalents at the year end (2 909)           –                –                –                –                3 717            15 961          19 678          16 769          14 145          6 958           

Cash backing/surplus reconciliation

Cash and investments available (2 815)           –                –                –                –                –                21 678          21 678          18 863          14 245          7 063           

Application of cash and investments (81 017)         –                –                –                –                –                (7 676)           (7 676)           (88 692)         (72 914)         (56 190)        

Balance - surplus (shortfall) 78 202          –                –                –                –                –                29 354          29 354          107 555        87 159          63 253         

Asset Management

Asset register summary (WDV) –                –                –                –                –                –                –                –                –                –                –               

Depreciation & asset impairment –                –                –                –                –                –                –                –                –                –                –               

Renewal of Existing Assets –                –                –                –                –                –                –                –                –                –                –               

Repairs and Maintenance –                –                –                –                –                –                –                –                –                –                –               

Free services

Cost of Free Basic Services provided –                –                –                –                –                –                –                –                –                –                –               

Revenue cost of free services provided 15                –                –                –                –                –                –                –                15                15                15               

Households below minimum service level

Water: –                –                –                –                –                –                –                –                –                –                –               

Sanitation/sewerage: –                –                –                –                –                –                –                –                –                –                –               

Energy: –                –                –                –                –                –                –                –                –                –                –               

Refuse: 6                  –                –                –                –                –                –                –                6                  6                  6                 

Budget Year 2017/18

Description
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KZN237 Inkosi Langalibalele - Table B2 Adjustments Budget Financial Performance (functional classification) - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

5 6 7 8 9 10 11 12

R thousands 1, 4 A A1 B C D E F G H

Revenue - Functional

Governance and administration 267 609        –                –                –                –                3 717            –                3 717            271 326        271 521        266 356       

Executive and council 557              –                –                –                –                –                –                –                557              590              626             

Finance and administration 267 052        –                –                –                –                3 717            –                3 717            270 769        270 931        265 730       

Internal audit –                –                –                –                –                –                –                –                –                –                –               

Community and public safety 4 108            –                –                –                –                –                –                –                4 108            4 354            4 616           

Community and social services 4 014            –                –                –                –                –                –                –                4 014            4 255            4 511           

Sport and recreation 93                –                –                –                –                –                –                –                93                99                105             

Public safety –                –                –                –                –                –                –                –                –                –                –               

Housing –                –                –                –                –                –                –                –                –                –                –               

Health –                –                –                –                –                –                –                –                –                –                –               

Economic and environmental services 44 946          –                –                –                –                –                –                –                44 946          47 643          50 501         

Planning and development 6                  –                –                –                –                –                –                –                6                  6                  6                 

Road transport 44 940          –                –                –                –                –                –                –                44 940          47 637          50 495         

Environmental protection –                –                –                –                –                –                –                –                –                –                –               

Trading services 265 149        –                –                –                –                –                –                –                265 149        281 058        297 921       

Energy sources 256 332        –                –                –                –                –                –                –                256 332        271 712        288 014       

Water management –                –                –                –                –                –                –                –                –                –                –               

Waste water management –                –                –                –                –                –                –                –                –                –                –               

Waste management 8 817            –                –                –                –                –                –                –                8 817            9 346            9 907           

Other –                –                –                –                –                –                –                –                –                –                –               

Total Revenue - Functional 2 581 812        –                –                –                –                3 717            –                3 717            585 529        604 576        619 394       

Expenditure - Functional

Governance and administration 160 030        –                –                –                –                –                28 118          28 118          188 148        199 437        211 403       

Executive and council 66 924          –                –                –                –                –                (12 109)         (12 109)         54 815          58 104          61 590         

Finance and administration 93 106          –                –                –                –                –                40 227          40 227          133 333        141 333        149 812       

Internal audit –                –                –                –                –                –                –                –                –                –                –               

Community and public safety 54 580          –                –                –                –                –                –                –                54 580          57 855          61 327         

Community and social services 9 784            –                –                –                –                –                –                –                9 784            10 371          10 994         

Sport and recreation 40 801          –                –                –                –                –                –                –                40 801          43 249          45 844         

Public safety 3 995            –                –                –                –                –                –                –                3 995            4 235            4 489           

Housing –                –                –                –                –                –                –                –                –                –                –               

Health –                –                –                –                –                –                –                –                –                –                –               

Economic and environmental services 81 289          –                –                –                –                –                (5 670)           (5 670)           75 619          80 156          84 965         

Planning and development 23 411          –                –                –                –                –                –                –                23 411          24 816          26 305         

Road transport 57 877          –                –                –                –                –                (5 670)           (5 670)           52 207          55 340          58 660         

Environmental protection –                –                –                –                –                –                –                –                –                –                –               

Trading services 193 955        –                –                –                –                –                –                –                193 955        205 593        217 928       

Energy sources 181 801        –                –                –                –                –                –                –                181 801        192 709        204 272       

Water management –                –                –                –                –                –                –                –                –                –                –               

Waste water management –                –                –                –                –                –                –                –                –                –                –               

Waste management 12 154          –                –                –                –                –                –                –                12 154          12 884          13 657         

Other 376              –                –                –                –                –                –                –                376              399              423             

Total Expenditure - Functional 3 490 230        –                –                –                –                –                22 448          22 448          512 678        543 439        576 045       

Surplus/ (Deficit) for the year 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          61 137          43 349         

Standard Description Ref

Budget Year 2017/18
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KZN237 Inkosi Langalibalele - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

[Insert departmental structure etc] 3 4 5 6 7 8 9 10

R thousands A

A1 B

C D E F G H

Revenue by Vote 1

Vote 1 - CORPORATE SERVICES 10 342          –                –                –                –                –                –                –                10 342          10 962          11 620         

Vote 2 - MUNICIPAL MANAGER –                –                –                –                –                –                –                –                –                –                –               

Vote 3 - FINANCE DEPARTMENT 266 873        –                –                –                –                3 717            –                3 717            270 590        270 740        265 529       

Vote 4 - CIVIL SERVICES 39 248          –                –                –                –                –                –                –                39 248          41 603          44 099         

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES 9 018            –                –                –                –                –                –                –                9 018            9 559            10 132         

Vote 6 - ELECTRICITY DEPARTMENT 256 332        –                –                –                –                –                –                –                256 332        271 712        288 014       

Vote 7 - [NAME OF VOTE 7] –                –                –                –                –                –                –                –                –                –                –               

Vote 8 - [NAME OF VOTE 8] –                –                –                –                –                –                –                –                –                –                –               

Vote 9 - [NAME OF VOTE 9] –                –                –                –                –                –                –                –                –                –                –               

Vote 10 - [NAME OF VOTE 10] –                –                –                –                –                –                –                –                –                –                –               

Vote 11 - [NAME OF VOTE 11] –                –                –                –                –                –                –                –                –                –                –               

Vote 12 - [NAME OF VOTE 12] –                –                –                –                –                –                –                –                –                –                –               

Vote 13 - [NAME OF VOTE 13] –                –                –                –                –                –                –                –                –                –                –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –                –                –                –                –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –                –                –                –                –               

Total Revenue by Vote 2 581 812        –                –                –                –                3 717            –                3 717            585 529        604 576        619 394       

Expenditure by Vote 1

Vote 1 - CORPORATE SERVICES 108 940        –                –                –                –                –                (1 382)           (1 382)           107 558        114 011        120 852       

Vote 2 - MUNICIPAL MANAGER 6 761            –                –                –                –                –                –                –                6 761            7 166            7 596           

Vote 3 - FINANCE DEPARTMENT 63 126          –                –                –                –                –                29 500          29 500          92 626          98 184          104 075       

Vote 4 - CIVIL SERVICES 48 855          –                –                –                –                –                (5 670)           (5 670)           43 185          45 776          48 523         

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES 80 747          –                –                –                –                –                –                –                80 747          85 592          90 728         

Vote 6 - ELECTRICITY DEPARTMENT 181 801        –                –                –                –                –                –                –                181 801        192 709        204 272       

Vote 7 - [NAME OF VOTE 7] –                –                –                –                –                –                –                –                –                –                –               

Vote 8 - [NAME OF VOTE 8] –                –                –                –                –                –                –                –                –                –                –               

Vote 9 - [NAME OF VOTE 9] –                –                –                –                –                –                –                –                –                –                –               

Vote 10 - [NAME OF VOTE 10] –                –                –                –                –                –                –                –                –                –                –               

Vote 11 - [NAME OF VOTE 11] –                –                –                –                –                –                –                –                –                –                –               

Vote 12 - [NAME OF VOTE 12] –                –                –                –                –                –                –                –                –                –                –               

Vote 13 - [NAME OF VOTE 13] –                –                –                –                –                –                –                –                –                –                –               

Vote 14 - [NAME OF VOTE 14] –                –                –                –                –                –                –                –                –                –                –               

Vote 15 - [NAME OF VOTE 15] –                –                –                –                –                –                –                –                –                –                –               

Total Expenditure by Vote 2 490 230        –                –                –                –                –                22 448          22 448          512 678        543 439        576 045       

Surplus/ (Deficit) for the year 2 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          61 137          43 349         

Vote Description

Ref

Budget Year 2017/18
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KZN237 Inkosi Langalibalele - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

3 4 5 6 7 8 9 10

R thousands 1 A A1 B C D E F G H

Revenue By Source

Property rates 2 94 693          –                –                –                –                –                –                –                94 693          100 375        106 398       

Service charges - electricity revenue 2 239 494        –                –                –                –                –                –                –                239 494        253 863        269 095       

Service charges - water revenue 2 –                –                –                –                –                –                –                –                –                –                –               

Service charges - sanitation revenue 2 –                –                –                –                –                –                –                –                –                –                –               

Service charges - refuse revenue 2 8 815            –                –                –                –                –                –                –                8 815            9 344            9 904           

Service charges - other –                –                –                –                –               

Rental of facilities and equipment 389              –                389              412              437             

Interest earned - external investments 544              –                544              577              611             

Interest earned - outstanding debtors 1 020            –                1 020            1 081            1 146           

Dividends received –                –                –                –                –               

Fines, penalties and forfeits 13 630          –                13 630          14 448          15 315         

Licences and permits 5 408            –                5 408            5 732            6 076           

Agency services –                –                –                –                –               

Transfers and subsidies 161 834        3 717            3 717            165 551        162 594        170 727       

Other revenue 2 2 709            –                –                –                –                –                –                –                2 709            2 872            3 044           

Gains on disposal of PPE –                –               

Total Revenue (excluding capital transfers and 

contributions)

528 536        –                –                –                –                3 717            –                3 717            532 253        551 298        582 753       

Expenditure By Type

Employee related costs 129 226        –                –                –                –                –                30 000          30 000          159 226        168 780        178 906       

Remuneration of councillors 16 119          –                16 119          17 086          18 111         

Debt impairment 7 000            –                7 000            7 420            7 865           

Depreciation & asset impairment 45 159          –                –                –                –                –                –                –                45 159          47 869          50 741         

Finance charges 2 539            (500)             (500)             2 039            2 161            2 291           

Bulk purchases 151 264        –                –                –                –                –                –                –                151 264        160 340        169 960       

Other materials 16 050          (5 670)           (5 670)           10 380          11 002          11 663         

Contracted services 30 000          –                –                –                –                –                10 728          10 728          40 728          43 171          45 762         

Transfers and subsidies 10 000          –                10 000          10 600          11 236         

Other expenditure 82 874          –                –                –                –                –                (12 109)         (12 109)         70 764          75 010          79 511         

Loss on disposal of PPE –                –               

Total Expenditure 490 230        –                –                –                –                –                22 448          22 448          512 678        543 439        576 045       

Surplus/(Deficit) 38 306          –                –                –                –                3 717            (22 448)         (18 731)         19 575          7 860            6 709           

Transfers and subsidies - capital (monetary 

allocations) (National / Provincial and District) 53 276          –                53 276          49 338          49 515         

Transfers and subsidies - capital (monetary 

allocations) (National / Provincial Departmental 

Agencies, Households, Non-profit Institutions, 

Private Enterprises, Public Corporatons, Higher  –                –               

Transfers and subsidies - capital (in-kind - all)  –                –               

Surplus/(Deficit) before taxation 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          57 198          56 224         

Taxation –                –               

Surplus/(Deficit) after taxation 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          57 198          56 224         

Attributable to minorities –                –               

Surplus/(Deficit) attributable to municipality 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          57 198          56 224         

Share of surplus/ (deficit) of associate –                –               

Surplus/ (Deficit) for the year 91 582          –                –                –                –                3 717            (22 448)         (18 731)         72 851          57 198          56 224         

Budget Year 2017/18

Ref Description
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KZN237 Inkosi Langalibalele - Table B5 Adjustments Capital Expenditure Budget by vote and funding - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or Prov. 

Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

5 6 7 8 9 10 11 12

R thousands A

A1 B

C D E F G H

Capital expenditure - Vote

Multi-year expenditure to be adjusted 2

Vote 1 - CORPORATE SERVICES 100               –                 –                 –                 –                 –                 2 000             2 000             2 100             106               112              

Vote 2 - MUNICIPAL MANAGER 100               –                 –                 –                 –                 –                 –                 –                 100               106               112              

Vote 3 - FINANCE DEPARTMENT 100               –                 –                 –                 –                 –                 –                 –                 100               106               112              

Vote 4 - CIVIL SERVICES 38 376           –                 –                 –                 –                 –                 –                 –                 38 376           40 679           43 119          

Vote 5 - PLANNING, ECONOMIC & COMMUNITY SERVICES 100               –                 –                 –                 –                 –                 700               700               800               106               112              

Vote 6 - ELECTRICITY DEPARTMENT 15 100           –                 –                 –                 –                 –                 –                 –                 15 100           16 006           16 966          

Capital multi-year expenditure sub-total 3 53 876           –                 –                 –                 –                 –                 2 700             2 700             56 576           57 109           60 535          

Total Capital Expenditure - Vote 53 876           –                 –                 –                 –                 –                 2 700             2 700             56 576           57 109           60 535          

Capital Expenditure - Functional

Governance and administration 300               –                 –                 –                 –                 –                 2 000             2 000             2 300             318               337              

Executive and council 200               2 000             2 000             2 200             212               225              

Finance and administration 100               –                 100               106               112              

Internal audit –                 –                

Community and public safety 100               –                 –                 –                 –                 –                 700               700               800               106               112              

Community and social services 100               700               700               800               106               112              

Sport and recreation –                 –                

Public safety –                 –                

Housing –                 –                

Health –                 –                

Economic and environmental services 38 376           –                 –                 –                 –                 –                 –                 –                 38 376           40 679           43 119          

Planning and development –                 –                

Road transport 38 376           –                 38 376           40 679           43 119          

Environmental protection –                 –                

Trading services 15 100           –                 –                 –                 –                 –                 –                 –                 15 100           16 006           16 966          

Energy sources 15 100           –                 15 100           16 006           16 966          

Water management –                 –                

Waste water management –                 –                

Waste management –                 –                

Other –                 –                

Total Capital Expenditure - Functional 3 53 876           –                 –                 –                 –                 –                 2 700             2 700             56 576           57 109           60 535          

Funded by:

National Government 53 276           –                 53 276           49 338           49 515          

Provincial Government –                 –                

District Municipality –                 –                

Other transfers and grants –                 –                

Transfers recognised - capital 4 53 276           –                 –                 –                 –                 –                 –                 –                 53 276           49 338           49 515          

Public contributions & donations –                 –                

Borrowing –                 –                

Internally generated funds 600               2 700             2 700             3 300             7 771             11 020          

Total Capital Funding 53 876           –                 –                 –                 –                 –                 2 700             2 700             56 576           57 109           60 535          

Description Ref

Budget Year 2017/18
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KZN237 Inkosi Langalibalele - Table B6 Adjustments Budget Financial Position - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

3 4 5 6 7 8 9 10

R thousands A A1 B C D E F G H

ASSETS

Current assets

Cash (2 909)           21 678          21 678          18 769          16 265          9 205           

Call investment deposits 1 –                –                –                –                –                –                –                –                –                –                –               

Consumer debtors 1 119 894        –                –                –                –                –                –                –                119 894        101 517        82 037         

Other debtors 32 854          –                32 854          34 825          36 915         

Current portion of long-term receivables 461              –                461              489              518             

Inventory 2 619            –                2 619            2 776            2 943           

Total current assets 152 919        –                –                –                –                –                21 678          21 678          174 597        155 872        131 617       

Non current assets

Long-term receivables –                –               

Investments 94                –                94                100              106             

Investment property 1 642            –                1 642            1 741            1 845           

Investment in Associate –                –               

Property, plant and equipment 1 779 886        –                –                –                –                –                –                –                779 886        826 679        876 280       

Agricultural –                –               

Biological –                –               

Intangible 448              –                448              475              503             

Other non-current assets 10 356          –                10 356          10 977          11 636         

Total non current assets 792 426        –                –                –                –                –                –                –                792 426        839 972        890 370       

TOTAL ASSETS 945 345        –                –                –                –                –                21 678          21 678          967 023        995 843        1 021 987     

LIABILITIES

Current liabilities

Bank overdraft –                –               

Borrowing 3 715            –                –                –                –                –                –                –                3 715            3 938            4 174           

Consumer deposits 3 109            –                3 109            3 296            3 493           

Trade and other payables 36 250          –                –                –                –                –                –                –                36 250          38 425          40 731         

Provisions 21 980          –                21 980          23 299          24 697         

Total current liabilities 65 054          –                –                –                –                –                –                –                65 054          68 957          73 095         

Non current liabilities

Borrowing 1 9 519            –                –                –                –                –                –                –                9 519            10 090          10 696         

Provisions 1 18 267          –                –                –                –                –                –                –                18 267          19 363          20 525         

Total non current liabilities 27 786          –                –                –                –                –                –                –                27 786          29 453          31 220         

TOTAL LIABILITIES 92 840          –                –                –                –                –                –                –                92 840          98 410          104 315       

NET ASSETS 2 852 505        –                –                –                –                –                21 678          21 678          874 183        897 433        917 672       

COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 851 410        –                –                –                –                –                21 678          21 678          873 088        896 272        916 441       

Reserves 1 095            –                –                –                –                –                –                –                1 095            1 161            1 230           

Minorities' interests –                –               

TOTAL COMMUNITY WEALTH/EQUITY 852 505        –                –                –                –                –                21 678          21 678          874 183        897 433        917 672       

Budget Year 2017/18

Description Ref
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KZN237 Inkosi Langalibalele - Table B7 Adjustments Budget Cash Flows - 28-02-2018

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

3 4 5 6 7 8 9 10

R thousands A

A1 B

C D E F G H

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Property rates 56 816          18 400          18 400          75 216          79 729          84 513         

Service charges 204 777        –                204 777        217 064        230 087       

Other revenue 22 136          –                22 136          23 464          24 872         

Government - operating 1 161 834        3 717            3 717            165 551        162 594        170 727       

Government - capital 1 53 276          –                53 276          49 338          49 515         

Interest 1 564            –                1 564            1 658            1 757           

Dividends –                –                –               

Payments

Suppliers and employees (425 532)       (22 948)         (22 948)         (448 480)       (475 389)       (503 912)      

Finance charges (2 539)           500              500              (2 039)           (2 161)           (2 291)          

Transfers and Grants 1 –                –                –               

NET CASH FROM/(USED) OPERATING ACTIVITIES 72 332          –                –                –                –                3 717            (4 048)           (331)             72 001          56 296          55 268         

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE –                –               

Decrease (Increase) in non-current debtors –                –               

Decrease (increase) other non-current receivables –                –               

Decrease (increase) in non-current investments –                –               

Payments

Capital assets (53 876)         (2 700)           (2 700)           (56 576)         (59 971)         (63 569)        

NET CASH FROM/(USED) INVESTING ACTIVITIES (53 876)         –                –                –                –                –                (2 700)           (2 700)           (56 576)         (59 971)         (63 569)        

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans –                –               

Borrowing long term/refinancing –                –               

Increase (decrease) in consumer deposits –                –               

Payments

Repayment of borrowing (896)             –                (896)             (950)             (1 007)          

NET CASH FROM/(USED) FINANCING ACTIVITIES (896)             –                –                –                –                –                –                –                (896)             (950)             (1 007)          

NET INCREASE/ (DECREASE) IN CASH HELD 17 560          –                –                –                –                3 717            (6 748)           (3 031)           14 529          (4 624)           (9 307)          

Cash/cash equivalents at the year begin: 2 (20 469)         22 709          22 709          2 240            18 769          16 265         

Cash/cash equivalents at the year end: 2 (2 909)           –                –                –                –                3 717            15 961          19 678          16 769          14 145          6 958           

Description Ref

Budget Year 2017/18


image16.png
INKOSI LANGALIBALELE MUNICIPALTY KZ237
GRANTS REGISTER SUMMARY AS AT 31 JANUARY 2018

Details Ref __|Opening Balance [Funds Received _|Expenditure g Balance
Conditional / CAPEX
9101/03/3/05/0401_[MIG G200 3,267,817.51__24,276,000.00) 16,523,843.00 11,019,971
9101/03/3/08/0101_[FMG G300 -699,655.81] __3,600,000.00 2,523,073.13 1,776,582.69
9101/03/3/05/0201_|ELECTRIFICATION GRANT(COGTA) G400 0.00 0.00
9101/03/3/05/0201_[INEP G500 ~460,126.28| __15,000,000.00 487,727.55 14,972,298.73
9101/03/3/06/0101_[MISIG G600 0.00 0.00
6101032050901 _|GOOD GOVERNANCE G800 84,547.00 ~84,547.00)
9101/03/3/08/0102_|SMALL TOWN REHABILITATIO G300 0.00 0.00
9101/03/3/05/1001_|SPORT INFRASTRUCTURE G901 “1,912.00 1,912.00
[1015/0172112/2025_[EPWP G4000 0.00] __3,593,000.00 2,773,786.50 ~519,213.50
1005/07/2112/2055_|[DEMACATION GRANT G7000 | 2,191,282.98] _3,044,000.00) 1,777,673.05 3,457,609.93
1015/01/1/0/28020 [BY-LAWS -200,000.00 179,695.16 20,304,584
1025/02/1/09/2405_[IDP GRANT 12,770.00 13,952.00 1,182.00
1015/01/1/0728030_|WORKSTUDY GRANT ~615,220.00 410,400.00 ~204,820.00
CSC-Thusong Centre -5,550.00 5,550.00
DEVELOPMENT PLANNING GRANT ~200,000.00 100,440.00 99,560.00)
Sub-Total (7,538,881.58)] _(49,713,000.00) 24,790,590.39 (32,461,201.19)
Unconditional / OPEX
1015/01/2112/1110_|[EQUITABLE SHARE G2000 0.00| _98,682,000.00 98,682,000.00 0.00
1005/08/2112/1710_|MUSEUM G3000 ~651,000.00 ~350,000.00 1,001,000.00
1025/02/1/09/7010_[NYDA G5000 ~600,000.00 -600,000.00
1005/07/2112/2050_|PROVINCIALISATION OF LIBRARIES G6000 | 2,003,307.12] _3,435,000.00) 485,137.90 ~4,953,169.22]
Sub-Total 3,254,307.12|_(102,467,000.00) 99,167,137.90 ~6,554,169.22]
Grand total £10,793,188.70]_-152,180,000.00) 123,057,128.29 239,015,460.41]





image17.emf
KZN237 Inkosi Langalibalele - Supporting Table SB11 Adjustments Budget - councillor and staff benefits - 28-02-2018

Original 

Budget

Prior 

Adjusted

Accum. 

Funds

Multi-year 

capital

Unfore. 

Unavoid.

Nat. or 

Prov. Govt

Other 

Adjusts.

Total 

Adjusts.

Adjusted 

Budget

% 

change

5 6 7 8 9 10 11 12

R thousands A A1 B C D E F G H

Councillors (Political Office Bearers plus Other)

Basic Salaries and Wages 13 678          –                13 678          0,0%

Pension and UIF Contributions 512              –                512              0,0%

Medical Aid Contributions 20                –                20                0,0%

Motor Vehicle Allowance 1 375            –                1 375            0,0%

Cellphone Allowance 416              –                416             

Housing Allowances –                –                –               

Other benefits and allowances 72                –                72               

Sub Total - Councillors 16 073          –                –                –                –                16 073          0,0%

% increase (0)                 –               

Senior Managers of the Municipality

Basic Salaries and Wages 5 234            –                5 234            0,0%

Pension and UIF Contributions –                –               

Medical Aid Contributions –                –               

Overtime –                –               

Performance Bonus –                –               

Motor Vehicle Allowance –                –               

Cellphone Allowance –                –               

Housing Allowances –                –               

Other benefits and allowances –                –               

Payments in lieu of leave –                –               

Long service awards –                –               

Post-retirement benefit obligations 5 –                –               

Sub Total - Senior Managers of Municipality 5 234            –                –                –                –                –                5 234            0,0%

% increase (0)                 –               

Other Municipal Staff

Basic Salaries and Wages 83 286          30 000          30 000          113 286        36,0%

Pension and UIF Contributions 11 567          –                11 567          0,0%

Medical Aid Contributions 5 636            –                5 636            0,0%

Overtime 3 738            –                3 738            0,0%

Performance Bonus 6 390            –                6 390           

Motor Vehicle Allowance 4 380            –                4 380            0,0%

Cellphone Allowance 494              –                494              0,0%

Housing Allowances 480              –                480             

Other benefits and allowances 2 711            –                2 711           

Payments in lieu of leave 4 948            –                4 948            0,0%

Long service awards –                –               

Post-retirement benefit obligations 5 –                –               

Sub Total - Other Municipal Staff 123 630        –                –                –                –                –                30 000          30 000          153 630        24,3%

% increase

Total Parent Municipality 144 937        –                –                –                –                –                30 000          30 000          174 937        20,7%

Summary of remuneration Ref

Budget Year 2017/18
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KZN237 Inkosi Langalibalele - Supporting Table SB14 Adjustments Budget - monthly revenue and expenditure - 28-02-2018

Medium Term Revenue and 

Expenditure Framework

July August Sept. October November December January February March April May June

Budget Year 

2017/18

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

R thousands

Outcome Outcome Outcome Outcome Outcome Outcome Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Revenue By Source

Property rates 29 247          4 310            5 155            5 210            6 841            5 828            6 350            6 350            6 350            6 350            6 350            6 351            94 693          100 375        106 398       

Service charges - electricity revenue 19 241          19 241          19 241          20 296          20 966          19 638          20 145          20 145          20 145          20 145          20 145          20 145          239 494        253 863        269 095       

Service charges - water revenue –                –                –                –               

Service charges - sanitation revenue –                –                –                –               

Service charges - refuse 662              662              663              662              662              684              803              803              803              803              803              803              8 815            9 344            9 904           

Service charges - other –                –                –                –               

Rental of facilities and equipment 14                17                21                24                23                31                43                43                43                43                43                43                389              412              437             

Interest earned - external investments 91                91                91                91                91                91                544              577              611             

Interest earned - outstanding debtors 170              170              170              170              170              170              1 020            1 081            1 146           

Dividends received –                –                –                –               

Fines, penalties and forfeits 1 410            983              1 624            1                  54                1 593            1 593            1 593            1 593            1 593            1 593            13 630          14 448          15 315         

Licences and permits 0                  322              308              171              153              51                734              734              734              734              734              734              5 408            5 732            6 076           

Agency services –                –                –                –               

Transfers and subsidies 55 930          3 758            1 335            6 750            2 309            42 695          49 057          3 717            165 551        162 594        170 727       

Other revenue 229              575              545              360              262              45                116              116              116              116              116              116              2 709            2 872            3 044           

Gains on disposal of PPE –                –                –                –               

Total Revenue 106 733        29 868          28 891          33 473          31 218          69 026          30 045          30 045          79 102          30 045          30 045          33 762          532 253        551 298        582 753       

Expenditure By Type

Employee related costs 14 429          13 826          13 801          14 712          15 978          14 579          11 984          11 984          11 984          11 984          11 984          11 984          159 226        168 780        178 906       

Remuneration of councillors 1 200            1 231            1 259            1 279            1 208            1 067            1 479            1 479            1 479            1 479            1 479            1 479            16 119          17 086          18 111         

Debt impairment 7 000            7 000            7 420            7 865           

Depreciation & asset impairment 45 159          45 159          47 869          50 741         

Finance charges 13                11                8                  10                25                24                325              325              325              325              325              324              2 039            2 161            2 291           

Bulk purchases 25 017          9 175            2 200            18 108          1 504            15 877          15 877          15 877          15 877          15 877          15 876          151 264        160 340        169 960       

Other materials 626              2 041            293              1 162            1 998            710              710              710              710              710              710              10 380          11 002          11 663         

Contracted services 5 240            3 103            3 455            3 494            3 218            3 703            3 703            3 703            3 703            3 703            3 703            40 728          43 171          45 762         

Grants and subsidies 10 000          10 000          10 600          11 236         

Other expenditure 5 964            4 875            4 005            2 867            4 449            8 101            8 101            8 101            8 101            8 101            8 100            70 764          75 010          79 511         

Loss on disposal of PPE –                –                –                –               

Total Expenditure 15 642          51 915          34 263          25 954          42 842          26 839          42 177          42 177          42 177          42 177          42 177          104 336        512 678        543 439        576 045       

Surplus/(Deficit) 91 091          (22 047)         (5 372)           7 518            (11 625)         42 187          (12 132)         (12 132)         36 925          (12 132)         (12 132)         (70 574)         19 575          7 860            6 709           

Transfers and subsidies - capital (monetary 

allocations) (National / Provincial and District) 8 134            2 158            6 717            36 267          –                53 276          49 338          49 515         

Transfers and subsidies - capital (monetary 

allocations) (National / Provincial Departmental 

Agencies, Households, Non-profit Institutions, Private 

Enterprises, Public Corporatons, Higher Educational  –                –                –                –               

Transfers and subsidies - capital (in-kind - all)  –                –                –                –               

Surplus/(Deficit) after capital transfers & contributions 99 225          (19 889)         (5 372)           7 518            (11 625)         48 904          (12 132)         (12 132)         73 192          (12 132)         (12 132)         (70 574)         72 851          57 198          56 224         

Description Ref

Budget Year 2017/18
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KZN237 Inkosi Langalibalele - Supporting Table SB17 Adjustments Budget - monthly capital expenditure (functional classification) - 28-02-2018

Medium Term Revenue and 

Expenditure Framework

July August Sept. October November December January February March April May June

Budget Year 

2017/18

Budget Year 

+1 2018/19

Budget Year 

+2 2019/20

R thousands

Outcome Outcome Outcome Outcome Outcome Outcome Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Adjusted 

Budget

Capital Expenditure - Functional

Governance and administration –                –                –                –                –                42                –                –                –                –                –                258              300              318              337             

Executive and council 24                176              200              212              225             

Finance and administration 18                82                100              106              112             

Internal audit –                –                –                –               

Community and public safety –                –                183              183              197              198              –                –                –                –                –                39                800              106              112             

Community and social services 183              183              197              198              39                800              106              112             

Sport and recreation –                –                –                –               

Public safety –                –                –                –               

Housing –                –                –                –               

Health –                –                –                –               

Economic and environmental services –                –                5 695            2 183            1 928            6 717            3 642            3 642            3 642            3 642            3 642            3 642            38 376          40 679          43 119         

Planning and development –                –                –                –               

Road transport 5 695            2 183            1 928            6 717            3 642            3 642            3 642            3 642            3 642            3 642            38 376          40 679          43 119         

Environmental protection –                –                –                –               

Trading services –                –                180              308              –                –                2 435            2 435            2 435            2 435            2 435            2 435            15 100          16 006          16 966         

Energy sources 180              308              2 435            2 435            2 435            2 435            2 435            2 435            15 100          16 006          16 966         

Water management –                –                –                –               

Waste water management –                –                –                –               

Waste management –                –                –                –               

Other –                –                –                –               

Total Capital Expenditure - Functional –                –                6 058            2 674            2 125            6 957            6 078            6 078            6 078            6 078            6 078            6 375            54 576          57 109          60 535         

Description Ref

Budget Year 2017/18
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Original BudgetAdjustmentsAdjusted Budget

Operating Revenue

528 536             3 717           532 253             

Operating Expenditure

490 230             22 448          512 678             

Capital Transfers

53 276              -              53 276               
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